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LIAOWANG REVIEWS CHINA'S RURAL REFORM 
HK180859 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 2, 13 Jan 86 p 4-6 


[Article by Huang Chen [7806 6591]: "China's Rural Reforms: Review and 
Prospects") 


[Text] How will China's rural reforms be carried out in the new year? At a 
conference on China's rural work held in Beijing last month, the CPC Central 
Committee gave an answer to this question. The conference summed up the ex- 
periences of the rural reforms in 1985, discussed policies and plans for rural 
work in 1986, and formulated another "Document No 1" of the CPC Central Com- 
mittee on rural reforms for the new year. 


At the end of each year since the 3d Plenary Session of the llth CPC Central 
Committee, the CPC Central Committee has always held a rural work conference, 
and beginning in 1982, it has issued a “Document No 1" each year on the rural 
reforms. These “Documents No 1" are all from the masses and to the masscs. 
They pool the wisdom and experiences of the masses of peasants, reflect their 
wishes, and realistically put forth some main tasks as well as relevant regu- 
lations and policies for the rural reforms of that year. They enjoy the whole- 
hearted support of the millions upon millions of peasants and rural cadres and 
have accelerated the development of the rural reforms and agricultural produc- 
tion. 


Rural Reform Enters a ew Stage 


In order to gain a correct understanding of the achievements and significance 

of China's rural reforms in 1985, it is necessary to review the rural work con- 
ference held by the CPC Central Committee at the end of 1984 and the tasks for 
the reforms put forth by the 1985 "Document No 1" of the CPC Central Committee. 


Soon after the 1984 rural work conference began, Wan Li, member of the CPC 
Political Bureau in charge of rural work and vice premier of the State Council, 
pointed out that we still lacked experience in organizing the commodity economy. 
Some old frameworks and old ideas could not suit the neede of economic develop- 
men<c. He said that it is necessary to boldly break with chose things that 

may obstruct the reform and to guide agricultural development in accordance 
with natural law and economic laws. The most important task is to carry out 

the reform of the rural economic management system. 








After listening to a report on the meeting in Zhongnanhai, Zhao Ziyang, member 
of the Standing Committee of the CPC Political Bureau and premier of the State 
Council, put forth on behalf of the CPC Central Committee the central task for 
rural reforms in 1985. He said that since China's rural situation was develcep- 
ing quickly, in order to ensure a comparatively harmonious development of 
agriculture and better results in agricultural production, it is necessary to 
adopt the method of opening up and to expand the role of market regulation under 
the guidance of state planning. It is necessary to muke the peasants concerned 
with the market situation so that they can arrange rroduction in accordance 
with the demands of society and rationalize the rural production structure. 

The government must carry out management by means of economic measures. Thus, 
the rural economy will be further stimulated. 


To this end, it is necessary to change the system of state monopoly for pur- 
chase and marketing of agricultural products, especially grain and cotton, 
which has been in effect since liberation. 


China's rural reforms were mainly carried out around the core of establishing 
the system of responsibilities on the household basis with payment linked to 
output. From then on, China's rural economy entered a new stage of developing 
commodity production in an all-round way. However, in the course of changing 
to the commodity economy, there also exist various inharmonious phenomena in 
the rural economy. For example, rural production cannot suit the demands of 
the market; although the quantity of products has increased, the quality has 
not improved and there is little variety, thus obstructing the circulation of 
commodities; and the distribution of products and the production structure are 
still irrational. As a result, the superiority of some localities cannot be 
brought into full play and the backward situation of some poor areas has been 
changed very slowly. 


There are many reasons for all these problems, but an important one is the 
defects in the state's system of rural economic management. For example, the 
system of state monopoly in the purchase and marketing of agricultural pro- 
ducts piayed a positive role in the past in ensuring supply and supporting 
construction. But with the developing of production, its defects are becoming 
more and more obvious with each passing day. /t present, it is affecting the 
development of commodity production and the increase of economic returns in 
the countryside. 


Since the founding of the PRC, a basically closed management system has been 
adopted in the countryside. The pessants have been regarded as mere suppliers 
of agricultural products, and these products have had only one market, that is, 
the state purchase monopoly. The divorce between town and country and between 
producers and consumers has resulted in backward commodity production. At the 
same time, a tremendous labor force has been devoted to the countryside, main- 
ly to the limited cultivated land. As a result, although the proportion of in- 
dustrial output value in China's total industrial and agricultural output value 
has increased from 30 percent in the initial period after the founding of the 
state to the present 70 percent, while that of agricultural output value kas 
decreased from 70 to 30 percent, no changes have taken place in the ratio 
between urbar and rural populations, which is still "2 : 8." Obviously this 








is abnormal. This is reflected in agriculture in rather low labor productivity 
and peasant incomes. About 80 percent of peasants are at level of self- 
sufficiency or semi-self-sufficiency, and the elasticity of the market is very 
limited, since commodity agricultural products are only for the consumption of 
city and town residents, who constitute only 20 percent of the population. 
When production drops a little, there appears a shortage of agricultural pro- 
ducts, but when production increases, these products are difficult to sell. 

If China continues to follow this path in its agricultural production, the 
countryside will be unable to truly get rid of poverty and become prosperous. 
Moreover, with the continuous increase in the rural population, there will be 
more surplus labor in the countryside. As a result, agricultural labor pro- 
ductivity will continue to drop, peasant in-omes will be still lower, and the 
gap between town and country will be widened. With a low level of productive 
forces, agriculture will become a short leg of the national economy and will 
also restrict the development of the eatire national economy. 


One possible path for us to choose is to consciously harmonize relations be- 
tween town and country and promote the formation of a comprehensive production 
sturcture of agriculture-industry-commerce in the countryside. While tapping 
the internal potential in the countryside and shifting the labor force to 
forestry, animal husbandry, sideline production, and fi«hery, it is also neces- 
sary to make the portion of the labor force which has become divorced from 
agricuitural production engage in nonagricultural production. Some of it may 
engage in the secondary and tertiary industries in rural areas or small cities 
and towns. On the other hand, it is necessary to promote the transfer of 
technology, equipment, and funds from the cities to the countryside, so as to 
promote industrialization there. As to agriculture itself, since a large part 
of the labor force will have been shifted to nonagricultural production, it 
will be possible for agriculture to expand the scope of production and adopt 
modern technology. This is conducive to raising its labor productivity, to 
satisfying the demands of the market regarding the quality and variety of 
agricultural products, and to increasing the peasants’ income and accumulation 
of funds. Thus, China's rural economy will be able to follow a benign cycle 
and a path of development which is characterized by great internal motive 
force, great strength of economic reproduction, and rapid technical progress. 
In short, following the introduction of the system of responsibilities on the 
household basis with payment Linked to output, and with the problem of food 
and clothing basically solved, in order to attain che goal of becoming compara- 
tively well-off, we must continue to carry out reform. A key to this is to 
further reform the rural economic management system. 


The new tasks put forth by the CPC Central Committee for the reform provide 

a vivid picture of the bright prospects for China's countryside. On 1 January 
1985, the CPC Central Committee and the State Council issued a document on 
"Policies for Further Enlivening the Rural Economy,” that is, the 1985 Document 
No i of the CPC Central Committee. It clearly pointed out that the central 
task for rural reforms in 1985 was: "When the phenomenon of everybody eating 
from the same big pot is overcome, it is still necessary to further reform the 
rural economic management system and expand the role of market regulation under 
the guidance of state planning, so that agricultural production may suit the 
demands of the market, the rural productive structure may be rationalized, and 
the rural economy may be further enlivened." 








Beginning in 1985, reform has been carried out in the system of state monopoly 
in the purchase of agricultural products, which had been implemented for more 
than 30 years. Except for a very few products, the state will no longer assign 
tasks to the peasants in the purchase of agricultural products. The method of 
purchasing according to contracts and purchasing from the market has been 
adopted instead. The state monopoly in the purchase of grain and cotton has 
also been changed into purchase according to contracts. 


The reform begun in 1985 symbolizes the completion of the first stage of re- 
form, centering on establishing and perfecting the system of responsibilities 
on the household basis with payment linked to output, and the beginning of the 
second stage, centering on further reforming the rural economic management 
system and promoting the development of commodity production. The 1985 
Document No 1 is of great significance in China's history of agricultural 
development. 


Make a Bold Step Forward 


The rural reform carried out in 1985 was an important component part of the 
nationwide structural reform. Recently, when talking about China's urban and 
rural reforms in 1985, Deng Xiaoping said that this was a bold step forward. 


This bold step brought about great and profound changes in China's countryside 
in that year. The main symbol of this is that the rural economy was enlivened, 
and began to develop along the path of promoting commodity economy in a planned 
way. 


First, agricultural production has changed from developing mainly in accordance 
with stage planning, as in the past, and has entered a new stage of developing 
commodity production according to the demands of the market. Since reform of 
the purchase and marketing system for agricultural and sideline products, most 
of the 39 products originally purchased exclusively by the state have been 
exempted from the system of state monopoly for purchase and marketing. The 
prices of meat, eggs, tea, and other nonstaple foods now float totally or part- 
ly according to market demands. Multichannel management is practised, and the 
system of purchasing according to contract has been implemented in the purchase 
of grain and cotton. Thus, the more than 30-year history of the Chinese pea- 
sants carrying out production merely to fulfill the tasks assigned by the state 
has basically been ended. Market mechanism is beginning to control the pea- 
sants' production, under the guidance of state planning. The peasants, who 
knew only till the land and delivering grain to the state for a long time in 
the past, have now entered a new stage of commodity economy. They have to 
arrange their labor force and funds and organize production and management 
according to price signals and market guidance, and have to become “economists,” 
who are capable of observing the market situation and acquiring information 
from all quarters. This is an important and profound change which will cer- 
tainly produce a far-reaching impact on the future. 


Since 1985, long-term plans and short-term targets for readjusting the pro- 
duction structure have been worked out one after another by various localities 
in accordance wich state planning and market demands. Over the past year or 











so, large-scale readjustment has been carried out in this field, which is un- 
precedented since the founding of the state. For example, the area of grain 
tields has been reduced by about 70 million au and hes become basically ration- 
al, while that of fields for growing industrial crops has been expanded by more 
than 50 million mu; the area for cotton production has been reduced by more 
than 27 million mu as a result of the state control and in a planned way; and 
more than 8 million mu of land has been returned to the original users for 
developing forestry, animal husbandry, and fishery. 


The reform has promoted the development of agricultural production and 
genuinely invigorated the rural economy. Although the total grain output for 
1985 fell by about 50 billion jin over 1984 due to serious natural disasters, 
it was still as high as that for 1983, and higher than the target set by the 
Sixth 5-Year Plan. Now the State's granaries are full, and the peasants also 
have some in storage. Grain prices in the market are stable. Grain supply is 
fully guaranteed. The ratio of industrial crops to grain has been changed 
from 17:83 in 1984 to 21:79 in 1985. 


Most industrial crops, except for cotton, for which state control targets have 
been fulfilled (this reduction in output is good for both the state and the 
peasants because the supply of cotton has exceeded demand), have increased by 
a big margin. Compared with 1984, it is estimated that oil crops will have in- 
creased by 30 percent, sugar crops by 19 percent, flue-cured tobacco by 29 
percent, jute by 110.4 percent, and fruit by 6.4 percent, while tea and silk- 
worm cocoons will remain the same as in 1984, 


What is more inspiring is that animal husbandry and the aquatic products in- 
dustry have also caught up. The output of pork, beef, and mutton will have 
increased by 6.7 percent, and the total output of aquatic products is est imated 
to have reached more than 6.5 million tons, about 300,000 tons more than that 
of 1984. The proportion of aquatic breeding in the total output has increased 
from 30 percent in 198C to 43 percent in 1985. The per capita consumption of 
meat over the whole country has increased from 17.9 jin in 1978 to 31.3 jin, 
while that of aquatic products has increased from 9.7 jin to 12.4 jin. The 
change in the food structure, the improvement of the nutritional level of food 
for the Chinese people, and having more meat, eggs, and milk to eat and drink 
are symbols of transition from the status of having enough to eat and wear to 
the status of being comparatively well-off. 


After carrying out necessary readjustment, production continued to develop in 
town and township enterprises. It is estimated that the number of employees 
could have reached more than 60 million in 1985, or 17 percent of the rural! 
labor force, and the total output value of these enterprises will have reached 


230 billion yuan, an increase of 35 percent. 


In agricultural reclamation enterprises, as a result of the three major re- 
forms, that is, adopting the financial contract system, establishing agri- 
cultural-industrial-commercial integrated complexes, and establishing workers’ 
family farms, their total industrial and agricultural output value is estimated 
to reach 15.9 billion yuan, which is 8 percent higher than the planned target. 
At the same time, thanks to the readjustment of the industrial structure, a 








new development has been achieved in the secondary and tertiary industries. 
For the first time their output value is higher than the agricultural output 
value. 


The gross social product of China's rural areas is estimated to have reached 
488.7 billion yuan. Of this the gross agricultural output value is 368 billion 
yuan, which is an increase of 9 percent over last year. The peasants’ per 
capita income will have reached nearly 400 yuan, an increase of about 45 yuan. 


Since readjusting the rural production structure and abolishing the system of 
state monopoly for purchase and marketing, there are more channels for commodity 
circulation and more flexible methods of management. The sphere of circulation 
has also expanded. 


The relations between town and country have been changed from unitary product 
exchange to joint development of secondary and tertiary industries. Their 
horizontal economic contacts have been strengthened. More productive forces 

in the cities have been transferred to the countryside due to the technological 
transfer. They have established factories and workshops there, as well as all 
kinds of joint undertakings with the peasants. According to incomplete 
statistics, the number of peasants engaging in construction and tertiary in- 
dustrial production in towns and cities has reached about 20 million. 


It can be said that after the second step of rural reform in 1985, China's 
rural economy has greater vigor for development and the peasants, who have 
been granted more decisionmaking power in production and management, have more 











is just in the ascendant. All this is the result of the reform and the result 
of the "first battle" in 1985. 


Tasks for Reform in 1986 


The rural work conference held by the CPC Central Committee at the end of 1985 
set a general demand for rural work in 1986. Summed up, this general demand 

is to firmly implement the strategic policy emphasizing agriculture as the 
basis of the national economy, to further implement various policies worked out 
by the CPC Central Committee while making continuous efforts to promote the 
second stage of reform in the countryside, and to promote the steady and har- 
monious development of the rural economy by improving conditions for agri- 
cultural production and pre- and post-production services. 


According to this general demand, we must make further advances in the new 
year and further consolidate, strengthen, and supplement the achievements 
scored in the second step of rural reform. We must preserve advantages and 
eliminate defects and pay sepcial attention to solving some major problems 
which have appeared in the course of reform so that better results can be 
achieved in the reform started in 1985. At the same time, we must conscien- 
tiously carry out investigation and study so as to make preparations for new 
advance in the second step of rural reform. 





After reviewing the situation and achievements in the rural reform in 1985, it 
will be easier for us to understand the tasks for the reform in 1986. The tasks 
put forth by the 1985 "Document No 1" were not merely for the reform in that 
year, and the further reform of the rural economic management system can by no 
means be completed in a day or two. Take the reform of the system of state 
monopoly in purchase and marketing for example: To thoroughly change the system 
of purchase and marketing of agricultural products practiced for more than 30 
years is a great reform involving the overall situation. For instance, although 
the traditional system of purchase and marketing of grain has been abolished 

and replaced by the contract system, the new system is still quite imperfect. 

In addition, there are still ‘efects in the state's system of allocating grain, 
and the price differences betw en grain and other agricultural and sideline 
products are still not sufficiently rational. Thus, in some places, the in- 
itiative of the cadres and peasants in growing grain has been dampened, because 
they get lower economic returns from growing grain than from growing other in- 
dustrial crops and the peasants who grow grain get less income than those who 
engage in industrial and sideline production. 


The n2w problems emerging in the course of reform can be solved only by the 
method of reform. We must not reverse our steps whenever we meet with problems. 
For example, we must not resume the system of state monopoly for purchase and 
marketing of grain, but can only make further efforts to perfect the "contract 
system." We need some time to gradually perfect the “contract system" and 

take it a complete economic contract system. Provided we attach importance to 
the problems emerging along this path, we will surely be able to solve them 
step by step through the method of reform. In order to ensure that grain out- 
put can reach 900 billion jin in 1990, the party and the state have attached 
‘great importance to mobilizing the initiative of the peasants. Apart from 


quire various localities to sum up and popularize the experiences in making 

industry supplement agriculture and have decided to start the reform of the 

system of grain allocation as of 1986. In addition, it is also necessary to 
reform the circulation system, to organize commodity services, to reform the 
financial system, and to perfect the cooperation system. The tasks for re- 

forming the rural economic management system are arduous and complicated. 


The reform in the circulation sphere is also a central task for the rural re- 
form in 1986. Experiments will be carried out in 1986 to explore this field 
so as to make preparations for greater advances in the next step. We can run 
some transregional and transdepartmental commercial enterprises on a trial 
basis, integrating industry and agriculture, agriculture and commerce, or 
industry, agriculture, and commerce. For example, vegetable-growing areas and 
the commercial departments of consumer cities may establish integrated com- 
panies so that vegetables can be transferred directly from the production areas 
to the cities for distribution. We must also carry out experiments on social- 
ization of commercial service facilities. The warehouses, cold storage facil- 
ities, ard vehicles of the commercial departments must be geared to the needs 
of society. Those who use these facilities must pay rent. Thus, the utiliza- 
tion rate can be increased. 





In 1986, the party and the state will adopt a series of measures to encourage 
the rural areas to further readjust the production structure and develop com- 
modity production. For example, the investment by the state and governments at 
all levels in agriculture will be appropriately increased, the development of 
town and township enterprises will be encouraged so that a harmonious develop- 
ment of agriculture and rural industry may be achieved, and further efforts will 
be made to help poor areas develop their economies. 


To sum up, the rural reform is now developing more profoundiy and in a broader 
sphere. Provided party leadership is strengthened, reform is continued, and 
further advances are achieved, a new rural economic management system suited 
to the new situation of development of the rural commodity economy will surely 
be created by the practice of millions upon millions of peasants, the country- 
side will surely become more prosperons, and we will surely be able to blaze 

a new trial of developing socialist agriculture with distinctive Chinese 
characteristics. 


/8918 
CSO: 4007/235 





JPRS-CAG-86-006 
19 February 1986 


NATIONAL 


GOALS OF RURAL RESTRUCTURING DISCUSSED 
Beijing JINGJI RIBAO in Chinese 14 Dec 85 pp 1, 2 


[Article by Wang Guichen [3769 6311 1368] and Zhang Baomin (1728 0202 3046): 
"On Goal Patterns in Transforming China's Rural Industrial Composition"] 


[Text] I. Change the "Lopsided" Industrial Pattern and Establish an "Overall 
Coordinated" Structure 


China's “lopsided” rural industrial composition, which emphasizes agriculture 
and cultivation, was formed historically. In the 30 years since the founding 
of the People's Republic of China this composition has experienced almost no 
change. Calculated according to output value, as of 1978 agriculture 
accounted for 69.5 percent of all rural industry; cultivation represented 76.7 
percent of agriculture; and grain comprised 76.7 percent of cultivation. 
After the 3d Plenum of the ‘1th CPC Central Committee, restructuring the rural 
economic system promoted the development of rural specialization, 
commercialization, and socialization, and at the same time it had an impact on 
the intrinsic rural industrial composition, initiating structural change 
therein. From an emphasis on grain production alone, there began to be a 
change first toward simultaneous emphasis on cash crops and then toward 
development of a new fodder-crop system; from sole concern for planting and 
production, there began to be a change toward simultaneous efforts at 
comprehensive development of all five fields, including forestry, animal 
husbandry, sidelines, and fishery; from rural involvement only in agriculture, 
there began to be a change toward a composite economy involving agriculture, 
industry, commerce, transport (conveyance services), construction (building 
trades), and services (service trades). 


However, these kinds of changes are still tentative and gradual. From the 
composition of output value we can see that by 1984, grain, cultivation, and 
agriculture accounted for 66.2, 68.6, and 63.2 percent, respectively, of the 
three composition levels, but they still had not distanced themselves far from 
the 70-percent demarcation line. A look at labor composition reveals that 85 
percent of the rural labor force is engaged in agriculture and only 15 percent 
is engaged in non-farming occupations. Right now there is an agricultural 
labor surplus of about 100,000 workers, for whom an employment organization is 
badly needed in new industries. Consequently, we are of the opinion that no 





fundamental change has taken place in the "lopsided" emphasis on agriculture 
in the rural industrial structure. 


Rural industrial composition is the makeup or constitution brought about in 
each rural industrial sector accorcing to fixed patterns. Rational 
composition in a particular historic period should reflect the following 
features: full and rational use of natural and economic resources under the 
level of productive forces at the time; organic integration of good 
traditional techniques and advanced techniques; coordinated development among 
industries; provision of a balance between possibilities and _ social 
requirements (domestic and foreign trade factors should be considered here); 
and great effort to achieve a unification of economic, ecological, and social 
results. However, the major goal sought in industrial composition is economic 
growth; consequently the greatest objective in restructuring the rural 
industrial structure is to achieve the best possible econcmic results given 
the greatest possible fulfillment of ecological and social needs. The present 
rural industrial composition just cannot meet the above requirements, so the 
"lopsided" composition pattern must be changed and we must establish an 
"overall coordinated" structure. 


II. Recognize Two Basic Trends and Master Two Proportional Relationships 


Composition has its own laws of development. However, we have a significant 
influence on both the degree to which objective laws are recognized and on 
compositional development. Consequently, we must not only study the patterns 
of compositional change, we must particularly study the higher level problems 
that influence compositional change: that is, we must study the basic trends 
and patterns of rural development. 


A look at the route followed by economically developed nations and the route 











being followed by the majority of developing nations reveals the existence of 
two historic trends. One is de-agrarianization: the shift froma farming 
population to a nonfarming population; the other is urbanization in rural 
areas where the economy is relatively concentrated. From statistical data on 
various nations we can discover that the proportion of farmers in the total 
population and the ratio of agricultural labor force to total labor force are 
inversely proportional to per capita national income. China's agricultural 
labor force accounts for over 70 percent of the total national labor force and 
85 percent of the rural labor force, proportions which are among the highest 
in the world. At the same time, China's per capita income is among the few 
lowest on earth. The shift of the agricultural labor force toward nonfarming 
industries is not only an objective trend, it is also a practical necessity 
for realizing vigorous economic development. Agricultural labor that shifts 
to nonfarming industry primarily becomes engaged in secondary and tertiary 
industries. The development patterns for secondary and tertiary industries 
themselves require relative concentration, so rural urbanization, like de- 
agrarianization, is an unstoppable objective trend. Some small cities and 
many townships and market towns will develop and become bearers for the 
transformation of the rural labor force and the growth of secondary and 
tertiary industries. 
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As described above, the basic trend of development in rural industrial 
composition and rural labor force composition is a progressive increase in the 
proportion of secondary and tertiary industries and a gradual decline in the 
proportion of agricultural labor. However, the major unresolved question 
facing us is how to determine the rates and proportions of increase and 
decline. After studying numerous domestic and foreign data, the institute 
task force on "The Study of China's Rural Industrial Composition" suggested 
that the following proportional relatiorships exist among rates of increase in 
the three levels of rural industry: for each 1-percent increase in primary 
industry (agriculture) there is a 2- to 2.3-percent increase in secondary 
industry and a 2- to 2.2-percent increase in tertiary industry. At the same 
time it was discovered that an interrelationship also exists between the rate 
of agricultural labor productivity and the transformation of the labor force: 
for each t-percent rise in agricultural laber productivity there is a 2- 
percent increase in the labor shift toward mnonagricultural industry. The 
discovery of these two proportional relationships resolved two major problems 
in compositional research. First, it explored a new route for resolving the 
quantitative relationship of coordinated growth among industries, allowing 
analysis of this coordinated growth to move from a qualitative stage into a 
quantitative stage. Second, it resolved the problem of how to make 
agriculture the foundation for compositional readjustment: growth among 
secondrry and tertiary industries must be made on an agricultural base, and an 
increased agricultural labor productivity rate must be a precondition for the 
transformation of the labor force. That is to say, agriculture is not only 
the foundation for the national economy, it is also the foundation for 
restructuring industrial composition. Under the condition that we ensure 
Stable agricultural growth, a grasp of these two proportional relationships 
will allow us to achieve a certain level of fairly rational industrial 
composition. 


III. Establish the Right Goal Pattern and Implement Effective Policy Measures 


Due to economic growth in recent years and to the fact that we have entered a 
new historic phase in the Chinese countryside, the years from 1986 to 2000 
will be a period of major, significant change. What growth will occur in the 
next 15 years? We are still faced with three choices: The first is to merely 
intensify agriculture and go the route of rural concentration on farming and 
peasant concentration on supplying foodstuffs to the cities. The result would 
be to repeat a journey we have made before, in which farmers labor under 
straitened circumstances, income is low, and the gap between city and 
countryside grows wider with time. This is incompatible with the socialist 
goal of common national prosperity, so we definitely cannot take this route 


The second choice is to maintain the present course, in which certain regions 
develop rural industry as rapidly as possible. This might bring about a 
Situation in which funds, energy, and tertiary industries are out of syne with 
each other, so it cannot be sustained either. 


The third choice is to follow a path of coordinated development among the 
various industries. That is to say, on a foundation of stable growth in 
primary industry, we should actively develop secondary and tertiary 
industries. The coordinated development of primary, secondary, and tertiary 
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industries will form a relatively rational, “overall coordinated" industrial 
composition. We should establish this third route as the goal pattern for 
development in rural industrial composition. This course will not unfold 
rapidly but it will have sufficient staying power. Peasant incomes can 
increase steadily and a comfortabie standard of living can basically be 
achieved. 


Based on projections from the above pattern made by our task force on 
industrial composition, by the year 2000 a historic change will be realized in 
rural industrial composition. Agricultural output value will decline from the 
current 70 percent to 40 percent of that composition, secondary and tertiary 
industries will increase from their current 30 percent to 60 percent, and the 
"lopsided" structure will be fundamentally readjusted. Moreover, it will lay 
a foundation for continued restructuring of rural industrial composition and 
construction of a new, modern countryside in years to come. The distribution 
of the rural labor force among the three levels of industry is approximately 
5:3:2. When the time comes, the urban-rural population rativ will change from 
the current 20 percent urban-80 percent rural, toaratio of 40 percent 
urban-60 percent rural, and the population engaged in agriculture will decline 
from the presert 80 percent to 30 percent. At long last China will bring to a 
close its history of overwhelming majority in the farming population. One- 
third of the rural population will live in townships and the gap between urban 
and rural will narrow further. 


However, achieving a historic transformation of industrial composition is not 
an easy thing to do. We must put into practice a number of significant, 
effective policy measures. The following few are indispensable: (1) We must 
continue to strengthen the agricultural base; without stable growth in 
agriculture the goal of readjusting rural industrial composition is 
unachievable. Within agriculture we must place particular emphasis on grain 
production; without stable growth in grain production there can be no stable 
growth in agriculture. (2) We must make development of secondary and tertiary 
rural industries the focus of compositional readjustment, and we must 
particularly stress the development of circulation, communications, and 
education. (3) We must make full use of pricing, credit, and tax leverage to 
intensify macroeconomic and microeconomic regulation. (4) We must persist in 
our policy of unity among the state, the collectives, and individuals, and, 
under the precondition of preserving household operations, we must actively 
develop all forms of cooperation and alliance. (5) We must implement a policy 
of labor force fluidity between city and countryside, break out of closed 
Situations and allow labor, funds, and technology to attain their optimal 
compositions through circulation. In major cities there must be 
unidirectional control, in medium-sized cities limited control should be 
practiced, and in small cities and below there should be complete freedom of 
movement. (6) In a planned, step-by-step fashion, we must construct a large 
number of small cities and towns in order to create the conditions for 
compositional readjustment. 
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RURAL., AGRICULTURAL TAX POLICIES DISCUSSED 
Rural Tax Principles, Features 
Beijing NONGMIN RIBAO in Chinese 18 Nov 85 p 2 


{Article by Zhong Hechu [6988 0735 2806]: "Major Features and Principles of 
Rural Taxation in China"] 


[Text] Rural taxation is not a singly tax category. It generally refers to 
agricultural taxes, livestock taxes, collective-enterprise income taxes, 
Slaughter taxes, livestock trading taxes, collective transaction taxes, and 
contract taxes. These taxes may be levied on rural cooperative economic 
organizations, village enterprises, independent rural industrial and 
commercial enterprises, or individuai faimers. 


As for the various taxes levied on the countryside, in order to conform to 
special rural circumstances and to the state's rural economic policies, it is 
frequently necessary to formulate separate, special methods for imprsing them 
based on uniform stipulations in the above-mentioned tax categories, or to 
make relevant special stipulations. This shows the distinction between rural 
taxes and the various taxes levied on cities. Consequently, the rural tax 
category was established. 


I. The Major Features of Rural Taxation 


A look at the actual state of rural taxation in China reveals the following 
major features: 


A- Rural taxation covers a broad range and involves a large number of jobs. 
There are currently more than 80,000 townships, 8.7 million-plus villages, 185 
million-plus rural households, and 830 million-plus people in the Chinese 
countryside. Some are engaged in agricultural, forestry, animal husbandry, 
sideline, and fishery production, and some are engaged in industrial and 
handicraft production; some are engaged in communications, transportation, and 
service trades, and some operate commercial enterprises; some run factories or 
open shops in the cities or suburbs and some set up stalls in market towns and 
villages. In addition to collective enterprises there are also a great number 
of sideline operations run by contract specialized households, independent 
specialized households, and individual farmers. They are found all over the 
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countryside and all are industrial and commercial taxpayers. These features-- 
a dispersed tax base, a broad range of taxation, and a large number of jobds-- 
form a sharp contrast to the large tax base, strong occupational nature, and 
relatively concentrated range of urban taxation. 


B. Rural taxation has a bearing on peasant production and peasant living 
Standards, and this is strongly based in policy. Agricultural production is 
not sufficiently develoved in Ch.na and peasant living standards are still 
rather low. In order to expand production in agriculture, forestry, animal 
husbandry, sidelines, and fishery, stimulate the rural economy and allow the 
800 million peasants to reach prosperity step by step, the party and the State 
Council have formulated a series of economic policies, adopted several 
measures and promoted ti« development of a diversified economy. In the wake 
of production growth in agriculture, forestry, animal husbandry, sidelines, 
and fishery, there is concomitant further expansion in agricultural taxation. 
Levying taxes on ru.’al cocperative economic organizations, village 
enterprises, and farmers has an impact on the correct handling of distribution 
problems among the state, the villages, and individual farmers, and it also 
has a bearing on the strength of the worker-peasant alliance and on the 
Stability and unity of 800 million peasants. Its requirements are both to 
encourage normal, healthy development of village enterprises and to restrict 
their reckless operation; both to encourage peasants to develop timely 
household sideline occupations that stimulate the rural economy and to 
restrict them from spontaneous actions that benefit individuals and 
collectives alone, ignore state interests or upset the state's planned 
economy. Consequently, the state's imposition of taxes on rural cooperative 
economic organizations, village enterprises, and farmers has an enormous 
impact on agricultural production and peasant living standards, and it is 
strongly based in policy. This is somewhat different from urban taxation, 
which primarily involves the relationship between the state and the internal 
workings of state-run enterprises. 


II. The Major Policy Thrust of Rural Taxa.ion 


The overall policy thrust of rural taxation is to give consideration to state, 
collective, and individual interests alike, to strengthen the worker-peasant 
alliance, to aid the growth of the rural collective economy, and to help the 
state organize revenues and purchase farm and sideline products. The tax 
burden must be compatible with the actual rural situation and tax collection 
procedures must be as simple and easy as possible. 


In different historic periods rural tax policies were all subordinated to the 
political and economic policies of the party and the state, serving the 
political and economic erids of those different historic periods. Prior to the 
cooperativization of the countryside, rural taxation primarily followed the 
party's general line for the transition period, supported the socialist 
transformation of the individual farmer, and encouraged adoption of the route 
to cooperativization. After the cooperativization of the countryside, in 
order to conform to the new rural economic situation and consolidate and 
develop the collective economy, a lenient attitude was adopted in rural 
taxation toward three categories: rural products produced by individuals for 
private use, sales of goods that were either in excess of or not required for 
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state monopoly or assigned procurement, and goods and services directly aimed 
at agricultural production or peasant living standards. As for taxable fara, 
forest, livestock, and aquatic products sold to the state commercial sector, 
it was stipulated that the purchasing department pay the taxes and the seller 
mot be taxed. When rural people's communes were initiated, in order to aid 
the collection and accumulation of funds and speed up the development of the 
rural collective economy, the state by and large did not impose industrial and 
commercial income taxes. After the 3a Plenum of the lith CPC Central 
Committee, the state further adopted lenient, low tax policies in a major 
effort to foster the growth of a collective enterprise rural economy. 


Agricultural Tax Substance, Policy 
Beijing NONGMIN RIBAO in Chinese 22 Nov 85 p 2 


[Article by Zhong Hechu: "Substance and Policy in Agricultural Taxation in 
China®} 


(Text } Agricultural taxation is a category of taxes imposed by the state on 
=!1 units or individuals engaged in agricultural production and earning income 
thorefron. It is one means by which the state obtains revenues in accordance 
with tax laws, and it is one form whereby the state has a hand in distributing 
national income from the agricultural sector and in organizing revenues. 


I. The Substance of Agricultural Taxation 


By the “substance” of agricultural taxation, we primarily mean the scope and 
targets of agricultural taxation. 


A. The Scope of Agricultural Taxation 


The scope of agricultural taxation refers to the calculation of taxable 
agricultural income. According to the Agricultural Tax Regulations and the 
relevant State Council stipulations, the following agricultural income should 
be calculated as taxable agricultural income: (1) Income from cultivation of 
grain and sweet potato crops; (2) Income from cash crop cultivation, 
including cotton, fiber crops, tobacco, oil-bearing crops, and other cash 
crops; (3) Income from specialty farm and forest products, including 
horticultural crops like fruit, tea, mulberry, ornamental flowers and plants, 
nursery stock, and medicinal materials; bamboo, timber, natural rubber, tussah 
sericulture, wood oil, raw lacquer, and other forest products; and products 
bred in freshwater or on floodplains; (4) Other income stipulated or approved 
for agricultural taxation by the State Council. 


B. Targets of Agricultural Taxation 
According to tax law stipulations, units and individuals engaged in 


agricultural production and earning an income therefrom are all agricultural 
taxpayers. 
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Taxpaying units refers to units counted for the collection and payment of 
agricultural taxes. China's Agricultural Tax Regulations stipulate that 
agricultural production cooperatives and other cooperatives that are 
Simultaneously engaged in farming must consider the cooperative to ‘‘e the 
taxpaying unit. After the establishment of people's communes, the production 
team of the basic accounting unit was considered the taxpaying unit in actual 
practice. Now, different forms of production responsibility system have been 
implemented in the countryside, and to adapt to this situation different 
methods should be adopted for agricultural tax payment. Cooperative economic 
organizations that practice centralized accounting and distribution should 
make the collective the taxpaying unit, and separate households that farm 
under contract, whose total taxes do not change, can each pay agricultural 
taxes separately based on their contracts. 


II. Policies of Agricultural Taxation 
China has the foliowing major policies for imposing agricultural taxes: 
A. Policy on Tax Burden Stability 


Since the founding of the People's Republic of China we have practiced a 
policy requiring a stable agricultural tax burden. For example, the 
Agricultural Tax Regulations stipulate that "After the average-year yield is 
assessed, if the yield per unit of area is increased in the next 5 years 
through diligent cultivation or through improved management, the average-year 
yield should not be increased, nor should it b« decreased if the yield per 
unit of area drops due to negligent cultivation." 


B. Policy on Tax Burden Rationality 


China practices a policy requiring an equitable and rational agricultural tax 
burden. The principle behind this policy of rationality is that those who 
have a higher income should have a greater tax burden and those who have a 
lower income should have a smaller tax burden. This allows agricultural 
taxation to adapt itself to the real encumbrance capacities of different 
regions and different taxpayers. 


C. Policy on Unified, Proportional Taxation 


Implementing a policy of proportional taxation in the agricultural tax levy 
helps to protect some peasants and encourage them to work to aquire wealth one 
step sooner, thus spurring on overall rural economic growth and bringing rapid 
and widespread prosperity to the peasantry. 


D. Policy on Tax Exemption and Preferential Treatment 
This refers to preferential treatment allowing agricultural tax reduction or 


exemption given the precondition that there are safeguards against soil and 
water erosion and that the ecological balance is protected. 
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E. Policy on Tax Reduction or Exemption in Disaster Situations 


Disaster situation reductions or exemptions are allowances made on 
agricultural taxes in consideration of taxpayer crop failures due to flood, 
drought, wind, frost or other natural disasters. The amount of agricultural 
tax reduction or exemption is decided based on the degree of crop failure. 
The principle is as follows: "Small reductions for minor disasters, large 
reductions for major disasters, and total exemption for extraordinarily severe 
disasters." The specific means of reduction or exemption can only be arrived 
at with reference to the size of the crop failure, so it is set by the 
peopie's government of each province or autonomous region. 


6. Policy on Social Reductions and Exemptions 


Agricultural tax policy on social reductions and exemptions includes the 
following features: (1) Those rural inhabitants who lack labor power because 
they are dependents of revolutionary martyrs or are disabled servicemen, and 
who for this or some other reason have difficulty paying taxes, may be granted 
Special agricultural tax reduction or exemption upon approval of the county 
people's government. (2) Under the precondition of a pledge to carry out tax 
recuction and exemption regulations and to fulfil tax collection duties, the 
people's government of a province or autonomous region may decide to specially 
reduce peasant agricultural taxes in revolutionary veteran bases where 
straitened production a: living situations still prevail and in barren 
mountain regions where transportation is inconvenient, production is backward, 
and peasant living standards are poor. 
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GRAIN PRODUCTION LOANS TO RECEIVE PRIORITY 
OW241328 Beijing XINHUA in English 1305 GMT 24 Jan 86 


[Text] Beijing, January 24 (XINHUA)--Priority in rural loans this year should 
go to grain production, the Agricultural Bank of China suggested today. 


A draft proposal circulated at a meeting of representatives of the bank's 36 
branches also said loans should support farm enterprises willing to adopt ad- 
vanced technology for grain production as well as those aiming at increasing 
grain output, improving quality or more efficient grain processing. 


Informed observers of Chinese agriculture here said the bank's proposal to 
give lower priority to prospering rural industry and commerce seems in line 
with recent statements by Chinese leaders that grain production must be central 
to rural economic policies. 


Although the bank said it wants to emphasize grain production this year, it 
also proposed continued support for forests and for animal and fish resources 
in rural areas. And it called for aid to the poorest rural areas to increase 
commodity production. An annual sum of 300 million yuan would be earmarked 
for this purpose in the five years from 1986 tc 1990. 


The proposal said forestry loans should favor cultivation of young and medium- 
aged trees and animal husbandry loans, the improvement of pastures. It said 
support should be given to all export production, to development of fine 
breeds, such as lean-meat pigs, and to freshwater fish-farming and the breeding 
of prawns, scallops and other precious fish in coastal areas. 


Also on the bank's agenda were loans for development and retooling of rural 
industrial enterprises--especially those making building materials or process- 
ing farm, forestry, animal husbandry or fishery products--and for construction 
of small mines and hydroelectric power stations. 


Specializing in rural finance, the state-owned agricultural bank has 36 branch- 
es, more than 2,000 sub-branches and more than 27,500 service centers, which 
accept deposits and provide loans. 


China also has more than 420,000 rural credit cooperatives coordinated by the 
agricultural bank but responsible for their own profits and losses. 


{12712 
CSO: 4020/192 


18 








JPRS-CAG-86-006 
19 February 1986 


NATIONAL 


LESSONS IN AGRICULTURAL READJUSTMENT REVIEWED 
OW231251 Beijing XINHUA Domestic Service in Chinese 0203 CMT 18 Jan 86 
[Article by reporter Shao Yongli] 


[Text] Beijing, 18 Jan (XINHUA)--The marked successes the nation has achieved 
in adjusting farming operations in the course of restructuring the agricultural 
economic system have provided ample practical experience for carrying out the 
second stage of reform with the development of commodity production as the main 
objective. 


The nation's marked successes and experiences in adjusting farming operations 
over the past several years include adjusting the ratio between cereal and 
economic crops, reducing grain acreage, expanding the acreage of economic 
crops, reforming the irrational farming system, and adjusting crop varieties 
as well as making rational farming plans. These successes and the higher 
prices for farm produce have given the peasants greater incentive to produce; 
increased the output of food grain, cotton, oil-bearing crops, and sugar; and 
expedited agricultural growth and the improvement of the peasants’ living 
standard. 


The major successes achieved in various parts of the country in adjusting 
farming operations are as follows: 


The relationship between farming and forestry, animal husbandry, sideline 
occupations, fishery, industry, commerce, construction, transportation, and 
other services has been handled correctly. By integrating farming, breeding, 
and processing undertakings, and by integrating agricultural, industrial, and 
commercial operations, many localities have coordinated the links between 
farming and various other endeavors, thus bringing about a good agricultural 
production cycle and promoting commodity production development. 


The relationship between cereal and economic crops has been handled correctly. 
In recent years, guided by the principle of “never relaxing grain production 
while actively promoting economic diversification,” all localities have cor- 
rectly handled the relationship between operations in these two areas. While 
planning the layout for crops, they have generally taken the possible increase 
of total grain output into account, thus expanding the economic crop acreage on 
the basis of ensuring a steady increase of grain output. This principle has 
ensured constant readjustment of the rural economy and its steady development. 
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The relationship between farming acreage and increasing unit output has been 
handied correctly. According to the experience of various localities, this is 
essential for adjusting the relationship between cereal and economic crops. 
Because of the country's limited acreage, which averages only 1.4 mu per capita, 
it is essential to increase the unit output of all crops and use land resources 
more efficiently, and to consider current policies, availability of capital and 
technical know-how, market demand, and natural disasters before expanding or 
reducing acreage so as to ensure the total output of grain and of various 
economic crops as well as meet the people's growing needs. 


The relationship between quantity and quality of farm produce has been handled 
correctly. Presently it is essential to satisfy the people's needs in terms 

of quantity; farm products of good quality are in demand by foreign and domes- 
tic markets. While ensuring the output of farm produce, many regions have also 
been making positive efforts to improve the quality of their products and in- 
crease the output of all types of farm produce. The production of farm pro- 
duce of low quality has been decreasing every year. 


The relationship between working according to natural law and working accord- 
ing to economic law has been handled correctly. With the nation's self- 
sufficiency in agriculture being gradually replaced by production of goods of 
commodity quality, an increasingly wider area has been placed under the con- 
trol of economic law. The experience of many localities shows that while it 
is necessary to make full use of all regions’ natural conditions, it is more 
important to consider the types of products to be produced, the size of pro- 
duction, and the speed of growth so as to ensure overall economic superiority 
in which advantages in natural conditions rank next to advantages in output of 
quality commodities. 


The relationship between commodity production and processing, storage, market- 
ing, capital, and technical know-how has been handled correctly. In recent 
years, the changes taking place in the development of commodity production in 
the rural areas and in market demand have given the farming sector further 
impetus to explore new areas of development. Therefore, all localities, while 
considering what should be developed and what should be curtailed and how much 
growth there should be in the course of adjusting their operations, have made 
it a practice to consider other related issues, such as processing, storage, 
marketing, and availability of capital and technical know-how so that produc- 
tion and other related matters can be dealt with at the same time. 


The relationship between exercising overall control and stimulating local 
initiative has been handled correctly. Socialist commodity economy is a plan- 
ned one. In the course of adjustment, the local authorities, while respecting 
the peasants’ authority to make their own decisions and stimulating their 
initiative, have also used the necessary executive means to guide them to 
follow plans and exercised overall control by using such economic levers as 
prices, loans, and taxes. Meanwhile, they have made sure that planned control 
and tobacco, which have a high marketability rate, yield relatively high in- 
come, and whose prices have been decontrolled. 


The relationship between economic results and sovial and ecological effect has 
been handled correctly. While achieving better economic, social, and ecological 
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results is a composite target in adjusting farming operations, some localities 
have attached great attention to economic results at the expense of social and 
ecological effect. As a result of reducing investment in their land, soil 
fertility has been decreasing and irrigation facilities have been left unat- 
tended, leading to decroasing economic returns. In the course of adjustment, 
the relationship between the state and peasants, between economic reproduction 
and natural reproduction, and between immediate interests and long-range 
interests must be fully taken into account, so that adjustment can proceed 
scientifically and rationally. 


Examining these experiences, many agricultural departments are of the opinior 
that, while great successes have been achieved in adjusting farming operations, 
much work still has to be accomplished before the outmoded farming operations 
can be replaced by a new structure in which farming operations are compatible 
with the development of commodity economy. They maintain that we must continue 
to make efforts, to sum up experience, and to make bold attempts so as to 
create a new situation. 
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SALES VOLUME, INCOME FOR 3RD QUARTER 1985 REPORTED 
Beijing JINGJI RIBAO in Chinese 9 Dec 85 p 1 
[Text] Editor's Note. The rural sampling survey team of the State 


Statistical Bureau recently conducted a sample survey of more than 62,000 
rural households in 846 counties throughout the nation. Results show that 
this year after the deregulation of prices, the sales volume of all 
agricultural and sideline products by peasants and their cash income have 
greatly changed. 


Per Capita Sales of Agricultural and Forestry Products 


Sales in 3rd Quarter Increase, Decrease Compared to 














Product of 1985 Same Period Last Year (%) 
Grain volume(shijin) 74.84 -~16.9 
(Unprocessed) value( yuan) 15.95 -4.5 
Cotton volume 95 -52.5 
Oil volume 3.96 + 36.6 
value 1.99 +42.1 
Hemp volume 0.61 +22.0 
value 0.58 +190.0 
Sugar volume 0.37 -26.0 
value 0.03 -- 
Tobacco volume 3.29 +#13.5 
value 2.96 +18.4 
Vegetables volume 20.80 +5.1 
value 2.45 + 36.1 
Melons volume 18.95 +49.2 
value 1.68 +68.0 
Fruit volume 4.04 +12.2 
value 1.05 +75.0 
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Product 





Tea 


Saplings 


Sales in 3rd Quarter 





of 1985 

volume 0.15 
value 0.19 
volume( #) 0.90 
value 0.07 


Per Capita Sales of Meat Products 


Pork 


Beef 


Lamb 


Poultry 


Rabbit 


Sales of Fish and Sideline Products Per Household 


Eggs 


Milk 


Fish and 


Shrimp 


Sheep's 
Wool 


Rabbit 
Fur 


Silkworm 
Cocoons 


Honey 
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volume 
value 


volume 
value 


volume 
value 


volume( #) 
value 


volume( #) 
value 


volume 
value 


volume 
value 


volume 
value 


volume 
value 


volume 
value 


volume 
value 


volume 
value 


35.59 
42.34 


0.43 


Increase, Decrease Compared to 
Same Period Last Year (%) 





+50.0 
+90.0 


-25.0 


-17.7 
+6.4 


+9.5 
+100.0 


-12.5 
+79.2 


+29.9 
+41.9 


+18.4 
+47.1 


+161.7 
200.0 


+246.0 
+15.0 


+ 300.0 
+930.0 


+28.6 
+10.1 


+8.3 
+18.2 
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PRC TO BOOST OCEAN FISHING TO PRESERVE INSHORE RESOURCES 
HK240443 Beijing CHINA DAILY in English 24 Jan 86 p 1 
[Article by Xu Yuanchao] 


[Text] China's fishing industry is to shift its emphasis from inshore to 
ocean fishing in a bid to protect inshore aquatic resources during the Seventh 
Five-Year Plan, said a senior official of the China National Fisheries Corpora- 
tion. 


The first Chinese ocean-going fleet, operating off the West African coast, has 
caught more than 4,000 tons of fish since it left China last March, Xu Honggang, 
the corporation's deputy manager, told CHINA DAILY. 


Nearly 2,009 tons will be shipped to China and sold fresh on domestic markets 
to meet the rising demand during the Chinese Spring Festival. But a small pro- 
portion of the catch will be exported, Xu said. 


The fishing project involved cooperation agreements and contracts with Senegal, 
Sierra Leone, Guinea Bissau and Spanish Las Palmas. The Chinese fishing fleet 
was in competition with ships from the Soviet Union, Japan, Spain, South Korea 
and others. 


"We lack experience and our fishing facilities are poor, but we would like to 
develop ties in fishing with other countries. Up to now, more than 49 coun- 
tries, including the United States and Japan, have expressed interest in co- 
operating with us," Xu said. 


Three other Chinese ships are now operating in the Bering Sea, off Alaska. 
The fleet is to enter Alaskan waters under the fishing agreement signed last 
July during President Li Xiannian's visit to the U.S. 


But the fleet will not go to Alaska until the U.S. authorities have set fish- 
ing quotas, which are still being discussed. "We don't expect to go to 
Alaska before March," Xu said. 


The three 3,000-ton vessels, imported from the Federal Republic of Germany, 
are owned by fishing companies based in Dalian, Shanghai and Yantai. The 
fleet left China late last year and sailed to the Bering Sea after fishing in 
waters near Hokkaido, Japan. 
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Although China has fishing agreements with the U.S. and Japan, cooperation 
has not been on a large scale. China's cooperation with Japan is confined 
only to the processing industry and staff training. 


Xu said China would expand cooperation with African countries and South 
Pacific nations. The country would continue to introduce up-to-date fishing 
facilities and vessels from abroad. 


Last year, China caught 3.5 million tons of fish, more than 80 percent from 
individual fishermen and the rest from the state-owned fishing companies. 


There are 17 large fishing companies based in 10 coastal cities and provinces 
whose total output was 600,000 tons last year. Losses were incurred in most 
state-owned enterprises, which plan to shift from offshore to ocean operations. 


"We will not increase domestic output this year, to protect the exhausted 
aquatic resources in the Bohai and East China Seas, where prawns, yellow 
croakers and hairtails are strictly protected," Xu said. 


Authorities would take strong measures to prevent individual fishermen from 
fishing the protected areas, he added. 


/12712 
CSO: 4020/193 
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STATE COUNCIL STRENGTHENS TOBACCO MANAGEMENT 
OW200024 Beijing XINHUA Domestic Service in Chinese 1610 GMT 18 Jan 86 


[Text] Beijing, 18 Jan (XINHUA)--The State Council recently issued a 
circular changing the State Tobacco Monopoly Administration into a bureau 
directly under State Council control. 


In a bid to rationalize tobacco distribution, arrange planned production, 
avoid blind development, ensure production quality, and raise economic 
benefits, the State Council also decided to further strengthen unified 
management in the tobacco industry and instructed the China National 
Tobacco Company to fulfill the task of implementing unified management 

in supply and marketing and in import and export in tobacco industry. 


The State Council's circular pointed out: During the Seventh 5-Year Plan 
period, the State should give capital, material, and policy support 
enabling the speedy development of Grade-A rolled tobacco. The state 
should also try to eliminate the contradiction between supply and demand 
and try to withdraw more currency from circulation so as to accumulate 
more capital for the country. The various areas and departments concerned 
should all provide support. 


/12858 
CSO: 4007/216 
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LI PENG ADDRESSES METEOROLOGICAL MEETING 
0OW161051 Beijing XINHUA Domestic Service in Chinese 1329 GMT 14 Jan 86 
{Article by reporter Cui Lisha] 


[Text] Beijing, 14 Jan (XINHUA)--Li Peng, member of the Political Bureau of 
the CPC Central Committee and vice premier of the State Council, said this 
afternoon that China has made gratifying strides in the past 2 years in meteor- 
Ological modernization and that meteorological departments are ahead of all 
other trades and professions in adopting electronic technology and developing 
and using microcomputers. The goal of modernization for the future is to 
further perfect the microcomputer system, obtain more software, and speed up 
the construction of key projects, including that of medium-range weather fore- 
casts and satellite meteorology. 


Li Peng made the statement at the national conference of meteorological bureau 
directors. He said: The most significant progress made by meteorological 
departments in the past few years has been in the area of meteorological modern- 
ization. Many units across the country are now ecuipped with microcomputers, 
but they have not caught up with some developmen’s in the application of micro- 
computers. On the other hand, meteorological departments have applied micro- 
computers in actual work and achieved the objective of raising work efficiency 
and quality. They have paved the way for meteorological modernization with 
Chinese characteristics. 


Li Peng highly praised the meteorological departments for the important role 
they played last year in fighting natural disasters and serving agriculture. 

He said: In 1985, China experienced relatively more grievous natural d sasters 
with the north hit by floods and the south by drought. The meteorological 
departments made timely and accurate forecasts in all cases, and won commenda- 
tions in 17 provinces and municipalities. In the fight against the Liao He 
floods in particular, they played a role of key importance by providing 
accurate information enabling the concerned departments to make decisions and 
the reduction of losses caused by the floods. 


Li Peng fully approved the reform carried out by the meteorological depart~- 
ments, which, in addition to stepping up their community-oriented services, 
enabled them to actively develop specialized and paid services. He felt that 
this reform has expanded the meteorological departments’ areas of service, 
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heightened their sense of responsibility, increased the usefulness of their 
services, and raised their work performance and the quality of their forecasts. 
At the same time, it has brought additional income, which has been beneficial 
for the departments’ own development. 


Today Li Peng visited the exhibition on the development and application of 
microcomputers by China's meteorological departments, showing great interest. 


The national conference of meteorological bureau directors opened at the State 
Meteorological Administration in Beijing on 8 January. The conference has re- 
viewed the achievements made by meteorological departments in i985 in carrying 
out various reforms and meteorological services, meteorological modernization, 
promotion of spiritual civilization, and in other areas, and made arrangements 
for their work in 1986. 


The conference will close on 16 January. 


/12712 
CS@: 4007/2223 
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WEATHER ‘NOT GOOD' FOR FARM PRODUCTION--Beijing, January 23 (XINHUA)--The pre- 
sent weather is not good for China's farm production, the national meteorolo- 
gical bureau predicted here today. The weather in most parts of China turned 
warmer, with less rain and snow in mid-January than in the same period of pre- 
vious years, the bureau analyzed. The country was dominated by a westerly 
wind, which stopped the normal cold polar current from affecting China, and a 
warm front to the north. The average temperature was one to three degrees 
centigrade higher than usual. It is four to five degrees centigrade higher 
than the normal January period in the Xinjiang, Inner Mongolia and Guangxi 
Autonomous Regions, and Liaoning and Guizhou Provinces, the bureau said. Ac- 
cording to the weathermen, between January 11 and 16, the temperature in north- 
east China went up by 12 degrees to 16 degrees centigrade; the temperature in 
north, south and northwest China rose by six to eight degrees and that of the 
lower reaches of the Yangtze River and the southwest by three to six degrees. 
The warm weather with less rain and snow will enable bacteria to generate, and 
crops in a number of provinces already have been affected. According to the 
bureau, China will be hit by a cold wave in late January. [Text] [Beijing 
XINHUA in English 1524 GMT 23 Jan 86 OW] /12712 


RECORD MEAT, DAIRY OUTPUT--Beijing, 13 Jan (XINHUA)--China reported record 
production of meat, milk and eggs last year, according to today's ECONOMIC 
DAILY. The amount of pork, beef and mutton in 1985 went up by over 1 million 
tons, or 7.1 percent compared to 1984's figure; milk by 200 million liters 
or 10 percent; and eggs by one million tons, or 23.1 percent, the paper 
quoted the state statistics bureau as revealing. More than 230 million 
pigs were slaughtered last year, an increase of 4.5 percent over 1984. The 
year 1985 saw domestic animals in stock rise to 324 million pigs, up 5.8 
percent over 1984; 112 million draught animals, up 3.6 percent; and 159 
million sheep, up one percent. A survey of 70 cities showed that by the 
end of last September, the amount of prok, beef and mutton sold to markets 
rose by 90.3 percent, eggs by 56.9 percent and poultry by 26.1 percent. 
[Text] [Beijing XINHUA in English 0912 GMT 13 Jan 86 OW] /9738 


PEANUT OUTPUT--This year China's peanut harvest was good. Based on 
statistics by revelant departments of Shandong, Henan, Hebei, Liaoning, 
Jiangsu, Anhui, Sichuan, Guangdong, Guangxi, and Fujian, the area sown to 
peanuts was more than 42 million mu, and gross output was more than 107 
million dan, an increase of more than 10 percent over last year. Gross 











output in Shandong was 50 million dan, its output accounts for half the 
Mational gross output. At present, all regions have completed peanut 
harvesting and are transporting them for sale. Peanuts shipped to 
Guangzhou from Shandong, Henan and other regions has greatly increased. 
The negotiated price for each shidan has dropped from the original price 
of 105 yuan to 95 to 100 yuan. [Text] [Guangzhou GUANGDONG NONGMIN BAO 
in Chinese 22 Dec 85 p 2] 


CsoO: 4007/222 
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UNDERDEVELOPED REGIONS RAISE INCOME--Beijing, January 26 (XINHUA)--Agricultural 
output value in China's ten economically less developed provinces and autono- 
mous regions increased by about 42 percent in the period between 1981 and 1985 
thanks to the rural economic reforms started seven years ago. These are Inner 
Mongolia, Qinghai, Ningxia, Xinjiang, Gansu, Shaanxi, Tibet, Guizhou, Yunnan 
and Guangxi. The average annual per-capita income has risen to more than 100 
yuan in 80 percent of the 245 counties listed as “poor counties" in different 
parts of China. Some arid areas in Gansu and Ningxia are the poorest areas in 
China. Most peasant families there are now able to produce enough food for 
themselves because of roved farming conditions and the normal weather they 
have enjoyed for thre@ years. Livelihood in mountainous areas in Yunnan, 
Guizhou and some neighboring provinces have also improved markedly. Some pre- 
fectures in Anhui, Shandong, and Shanxi, which used to suffer chronical 
natural calamities, now no longer depend on the state for relief or loans. 
[Text] [Beijing XINHUA in English 0907 GMT 26 Jan 86 OW] /12712 


CSO: 4020/193 
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REPORT ON RURAL COOPERATIVES--Hefei, January 25 (XINHUA)--About 200,000 pea- 
sants in Anhui Province have pooled their resources in 30,000 rural coopera- 
tives, and are now reaping the rewards, a provincial official said today. The 
output from these cooperative businesses was worth 300 million yuan last year, 
said the official in this provincial capital. Families specializing in farm- 
ing, fishing, transport and rural industry are realizing they can expand pro- 
duction by joining forces. They pool funds, share techniques and experience 
and organize labor into production and marketing categories. This boosts 
economic efficiency. A recent survey showed that average earnings in these 
cooperatives last year was 1,336 yuan per person--75 percent more than the 
average local peasant. A bamboo-weaving cooperative, formed by more than 50 
families in Fantan village, Shucheng county, douvled its 1984 per capita in- 
come to 1,400 yuan last year. Its products were sold all over China. 

["United We Prosper, say Anhui Peasants"--XINHUA headline| [Text] [Beijing 
XINHUA in English 0902 GMT 26 Jan 86 OW} /12712 


CSO: 4020/193 


32 








JPRS-CAG~86-006 
19 February 195° 


FUJLAN 


FUJIAN YOUTH ENGAGED IN COMMODITY PRODUCTION 
OW231010 Beijing XINHUA in English 0902 GMT 23 Dec 85 


[Text] Fuzhou, 23 Dec (XINHUA)--Rural young people in the coastal province 
of Fujian have turned their eyes to the market as the economic reform picks 
up steam. 


About 260,000 young couples are now engaged in commodity production instead 
of growing grain for their o..7 consumption, according to the provincial 
committee of the Communist Youch League. 


In addition, 32,000 rural young people are engaged in research into commodity 
production and selling their technology. Cooperatives formed by young 
people in the province amount to nearly 20,000 this year. 


"Gone are the days when the husband tilled the land and the wife wove cloth 
at home,” said Teng Liying, 29, an official of the youth committee. 


She was talking about the development of commodity production in the country- 
side, which is changing the traditional values originating from the self- 


supporting economy. 


A well-known Chinese sociologist, professor Fei Xiaotong, once described 
the change as “commodity cells" to be grown in the peasants’ heads, after 
an investigation in many rural areas last year. According to him, rural 
reform has broadened the visions of peasants, especially in the coastal 
provinces. 


Six years ago Ye Ruoyun, a 23-year-old woman in Fujian's Zhangpu county, 
developed a family orchard with 4,600 citrus, banana, peach, pineapple and 
tea plants. In 1983 the orchard was expanded to four hectares, and pome- 
granate trees from Thailand and American pear trees were added. 


With her help, each of the 283 households in her village now has a private 
orchard; they are beginning to supply the local market with fruit. 


Chai Dongtai, 24, who lives in another village in the same county, invested 
some 50,000 yuan in a sea-water pond of 3.5 hectares and has succeeded in 
breeding 750,000 prawns and 8,500 fish. He also raises ducks and grows melons 
on the bank of the pond. 
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"I produce what the market needs," he said. Now his prawns sell well in 
Hong Kong and Macao. 


Last year he earned 29,800 yuan and expects to make 50,000 yuan this year. 
There are hundreds of thousands of young peasants like Chai in the province. 


"I got rich by making use of local natural resources," said Zheng Maocai, 
22, of mountainous Jianyang County. 


He set up a business providing animal specimens for biology museums and 
schools throughout the country. His business transactions amount to 130,000 
yuan a year. 


The youth organizations in the province are spreading the experience of 
those young people engaged in commodity production; many have set up awards 
for the young rural talents. 


This helps create enthusiasm among the rural youth for science, technology 
and information. There are now 5,100 rural technical schools and cultural 
centers in which over 250,000 peasants have been trained in the past few 
years. 


The enthusiasm for commodity production among the rural youth has resulted 
in the improvement of market supplies and expansion of exports, said a 
provincial official. 


Eighty percent of the province's eight million young peasants are expected 
to be engaged in commodity production by the end of this decade, the 
official said. 


/9738 
CSO: 4020/173 
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FUJIAN LARGEST MARINE BREEDER--Fuzhou, 30 January (XINHUA)--China's coastal 
province of Fujian has become the largest breeder of marine products in China, 
producing 209,000 tons of sea food last year. Fujian enlarged its aquatic 
breeding area by 90 percent during the Sixth 5-Year Plan (1981-1985). The 
yield during this period increased by 88 percent. Fujian has a 3,300 km 
coastline. The polder and shallow sea areas no deeper than 10 meters cover 
130,000 hectares. The climate is ideal for the breeding of fish, shrimps, 
shellfish and algae. Fujian began to expand its fishing industry in the 
1960s, but not enough attention had been paid to breeding until recent years. 
Now local peasants are encouraged to contract areas of shallow water for 
breeding aquatic products. The contractual terms have been extended to 30 
years, and during this period they may transfer or inherit the sections. 
Fujian used to produce only kelp, laver and some shellfish, but now it breeds 
a wide variety of aquatic products, such as prawns, oysters and yellow 
croakers. [Text] [Beijing XINHUA in English 1506 GMT 30 Jan 86 OW] /12913 


cso: 4000/199 
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GUANGDONG MOVES TO HALT ‘DRASTIC’ DROP IN FORESTED AREA 
HK180548 Beijing ZHONGGUO XINWEN SHE in Chinese 1012 GMT 16 Jan 86 


[Text] Guangzhou, 16 Jan (ZHONGGUO XINWEN SHE)--During the period covered 
by the "Seventh 5-Year Plan" which begins this year, Guangdong Province 
will adopt measures, such as strengthening management, increasing invest- 
ment, carrying out afforestation engineering, and so on, to halt the 
drastic decrease in the area of forested land so as to afforest the 
province's mountainous areas, areas which suffer from soi] erosion, hilly 
land, wasteland, and barren hills. 


Because Guangdong Province has failed to implement a strict forestry 
management system, trees have long been recklessly cut down in some 
areas. As a result, the forest reserves of the province have been 
seriously reduced. Over the past 5 years, the forest coverage rate of 
the province has been reduced from 29.4 percent to 26.7 percent and the 
forest reserves have been reduced by 7.3 percent. At present, there are 
over 5,800 mu of barren hills and wasteland in the province, which are 
suitable for afforestation, but have not yet been afforested. 


The drastic decrease in the area of forested land has aroused the concern 
of the relevant provincial departments. This year, the provincial 
agriculture, forestry, and water departments have jointly established a 
water and soil maintenance coordinating group, which has decided to 
provide another 20 million yuan of bank loans every year for afforestation 
while maintaining the originally-decided annual investment of 14 million 
yuan in afforestation during the period covered by the "Seventh 5-Year 
Plan." The group has also decided to afforest 1,000 mu of land every 
year. And at the same time, the group has decided to complete the 
15-million-mu timber afforestation project in 16 counties of the province, 
the 2-million-mu fast timber afforestation project, and the 20-million-mu 
afforestation project which will be carried out by plane while continuing 
to carry out and transform the 2,800-kilometer-long coastal shelter belt 
project and the 5-million-mu farmland shelter belt project in the Zhujiang 
Delta plain and some other projects. The relevant departments have also 
advocated the building of the forests which can present wind and flood 
disasters and will try to enable all villages to build high-standard forests 
to prevent wind and flood disasters within 3 to 5 years. 


/12858 
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SUGAR OUTPUT VOLUME--By 10 January, the province's 156 sugar refineries 
totally refined more than 570,000 tons of sugar from more than 5.7/1 million 
tons of sugar cane. Compared to the previous sugar refining season, the 
amount of sugar cane was increased by 37.2 percent and the amount of refined 
sugar output was increased by 29.54 percent. In 1.85, the sugar cane growing 
area of the province totaled 5.97 million mu, an increase of 1.45 million mu 
compared to the previous refining season. [Summary] [Guangzhou Guangdong 
Provincial Service in Mandarin 1000 GMT 20 Jan 86 HK] /8918 


HAINAN WINTER SOWING--According to statistics as of 14 January, Hainan Region 
had sown winter crops on 756,800 mu, a record since 1980. Of these winter 
crops, winter sweet potatoes were sown on 556,600 mu, melons and vegetables on 
161,700 mu, dry-land crops on 8,396 mu, peanuts on 1,587 mu, and sugarcane was 
planted on some 28,500 mu. The area sown to winter sweet potatoes was 116,000 
mu more than in the same period last year. [Summary] [Haikou Hainan Island 
Service in Mandarin 0400 GMT 16 Jan 86 HK] /12712 


CSO: 4007/223 
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GUANGXI RADIO URGES SOLVING RURAL PROBLEMS 
HK180649 Nanning Guangxi Regional Service in Mandarin 1100 GMT 17 Jan 86 


[Station Commentary: "Strengthen Confidence and Strive for an All-Round 
Bumper Harvest This Year"] 


[Excerpts] The 7-day regional conference on rural work has concluded. 


We must realize that the region's agricultural foundation is still very 
brittle. The development of our rural economy is below the average 
national growth rate. In particular, grain output has declined for 

2 successive years. This has had quite a big impact on all sectors. 
The level of peasant incomes is low, and the majority of peasants have 
only recently solved their food and clothing problems. Some are still 
living in poverty. There has been a deterioration in the conditions for 
agricultural production. The effectiveness of water conservancy and 
irrigation has declined year by year. Soil fertility has dropped and 
the ecology has been damaged. These things pose a latent threat to 
agricultural development. 


In light of the actual conditions in rural Guangxi, the conference 
explicitly set out the guiding ideas and the tasks for rural work this 
year, and in particular stressed that we must seriously implement the 
principle of actively developing diversified undertakings without any 
slackening of grain production, and focus on reviving grain production. 


Agriculture is the foundation of the national economy, and grain is the 
foundation of the foundation. We cannot achieve economic transformation 

in Guangxi without a firm agricultural foundation. It is also unimaginable 
that the food problem could be solved by shipping in large amounts of 
grain. There can be no stabili_y without agriculture, and there will be 
chaos if there is no grain. We must straighten out our understanding 

and assign grain production an important position. We must take steps 

to enhance the peasants’ enthusiasm for growing grain, and perfect the 
grain purchase contract system. 


The region's general demand in grain production is to achieve basic 
self-sufficiency, ship in a little from elsewhere as a supplement, and 
strive to achieve the previous grain output record within 2 years. On 
this basis, we should maintain steady growth. 
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Guangxi has a considerable amount of mountain land suitable for growing 
grain. Such places must take full advantage of their strong point in 
grain, grow the crops well, and ensure the fulfillment of their delivery 
quotas. 


At present we must regard the revival of irrigation effectiveness as an 
urgent task in water conservancy construction. We must do a good job 
in construction and in repairing damaged facilities. 


We must attach importance to manure work, develop green manure, and 
increase the amount of various types of organic fertilizer, to improve 
soil fertility. We must strengthen scientific research and technological 
popularization in the frontline of agriculture. 


/12858 
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GUANGXI CONFERENCE DISCUSSES RURAL WORK TASKS 
HK180645 Nanning Guangxi Regional Service in Mandarin 1100 GMT 17 Jan 86 


[Excerpts] A 7-day Guangxi rural work conference concluded on 16 January. 
The conference focused on conveying and implementing the spirit of CPC 
Central Committee Document No 1 of 1986. In connection with the current 
state of rural reforms and economic development in the region, the 
conference discussed and formulated new measures for promoting the 
in-depth development of rural reforms, so as to achieve still greater 
success in rural work this year. 


The conference fully affirmed the achievements of rural reforms in 
Guangxi in 1985. The conference held: Having successfully carried out 
the first step of reforms, focused on instituting the production contract 
responsibility system with payment linked to output, the rural areas 

of Guangxi last year took an important step forward with the stress on 
reforming the quota assignment and procurement system for agricultural 
products and readjusting the rural production structure, and scored 
marked success. Last year total social output value in the rural areas 
is estimated to top the previous year's by 4 percent. Average peasant 
income is estimated to have increased by more than 30 yuan. Except for 
grain and peanuts, whose output fell, production of industrial crops and 
of forestry, animal husbandry, sideline production, and fisheries showed 
increases compared with 1984. Output of sugarcane and sugar respectively 
increased by 25.7 percent and 26.9 percent, setting new records. 


Total income of the region's township enterprises is estimated at 2.25 
billion yuan, an increase of about 50 percent over 1984. 


Such great economic development in rural Guangxi fully attests to the 
power of the economic reforms. 


The conference demanded that leaders at all levels in the region seriously 
implement the spirit of this year's Central Document No 1, unswervingly 
follow the strategic principle on regarding agriculture as the foundation 
of the national economy, and further implement the rural policies laid 
down by the central authorities. They should continue to carry out rural 
reforms in depth, improve the conditions for agricultural production, 
organize pre- and post-production services, and promote sustained, steady, 
and coordinated development of the rural economy. 
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It is necessary to further emancipate the mind and consolidate, digest, 
and supplement the fruits already gained in rural reform. We must 
focus on solving a number of outstanding problems in reform and let the 
reforms provide still greater benefit. We must also carry out studies 
in preparation for the next step of reform. 


The meeting stressed that actively developing diversified undertakings 
without any slackening of grain production is the fundamental principle 
for guiding agricultural production. We must maintain steady growth in 
grain output while readjusting the production structure. The regional 
CPC committee and government have proposed that grain production this 
year rise by about 3 billion jin over last year's figure. This is a key 
goal of endeavor in the region's rural work this year. The region must 
achieve basic self-sufficiency in grain. Both rice and maize are major 
grain crops in the region, and both must be developed. We must also 
attach importance to production of miscellaneous grains, and correct 
the tendency to attach little importance to these crops. 


We must actively promote diversified undertakings while getting a good 
grasp of grain production. In developing industrial crops this year, we 
must aim at the needs of society and the markets and do a good job in 
market forecasting. Production should be guided by means of placing 
crop purchasing orders. 


We should speed up the development of township enterprises, and have 
industry and sideline undertakings supplement and nurture agriculture, 

so as to increase the peasants’ income. Pigs and vegetables are important 
nonstaple foods for the people in urban and rural areas. We must take 
proper measures to ensure the supplies of nonstaple food for the towns. 


It is necessary to do a good job in rural grassroots building and party 
rectification, launch a drive for civilized townships and villages, 
promote education in the legal system and crack down on crime, strengthen 
public order, do a good job in planned parenthood, and control population 
growth. 


Leading comrades of the region Chen Huiguang, Wei Chunshu, and Jin 
Baosheng attended the conference and made speeches. 


/12858 
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TREE CROPS--During the Sixth 5-Year Plan period, the region vigorously 
developed production of crops from trees. The region planted tea oil, tung, 
aniseed, chestnut, and walnut trees on some 4.04 million mu of land, an in- 
crease of 29.6 percent over the Fifth 5-Year Plan period and an annual average 
of 809,000 mu. [Summary] [Nanning Guangxi Regional Service in Mandarin 1100 
GMT 20 Jan 86 HK] /8918 
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PADDY RICE STORAGE--As calculated by the end of last year, our province had 
stored more than 650 million kg of paddy rice, 7.4 times that of 1981 the 


first year of the "Sixth 5-Year" Plan period, and hitting an all-time high. 
[Text] [Harbin HEILONGJIANG RIBAO in Chinese 8 Jan 86 p 1 SK] /12712 


CSO: 4007/236 
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HENAN GOVERNOR SPEAKS ON RURAL IDEAS, GOALS 
HK290233 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 28 Jan 86 


[Excerpts] He Zhukang, deputy secretary of the provincial CPC Committee and 
governor, made a report at the opening of tRe Henan provincial rural work 
conference on the morning of 17 January, entitled "Sum up experiences, advance 
from victory to victory, and achieve still higher standards." 


He said: the central Document No 1 of 1986 is very important. It is the con- 
tinuation and development of successive Documents No | issued in recent years, 
and is of major guiding significance. We must seriously study the document 

in connection with reality, thoroughly appreciate its intentions, and arrange 
the tasks for 1986 and the period of the Seventh 5-Year Plan. 


Speaking on the need to take a correct view of the rural situation, He Zhukang 
said: Under the guidance of the correct principles and policies of the central 
authorities, Henan's agriculture has developed extraordinarily fast in recent 
years. The province is now self-sufficient, with a surplus, in the major pro- 
ducts, and we have also broken down the self-sufficient and semi-self-sufficient 
natural economy and started to embark on planned socialist commodity economy. 
The agricultural structure has been readjusted. 


On the goals and tasks of the province's agricultural development, Comrade He 
Zhukang said: The guiding idea for rural economic development in Henan during 
the Seventh 5-Year Plan is: Stick to the socialist orientation, simultaneously 
grasp the building of the two civilizations, take agriculture as the foundation, 
put reforms in the first place, rely on policies and science to speed up the 
technological transformation of agriculture, further improve the production 
conditions, harmonize the rural economic relationships, and promote sustained, 
steady, and coordinated development of the rural economy. 


Our initial thinking is that social output value in rural Henan during the 
Seventh 5-Year Plan should reach 50 billion yuan, rising at an annual average 
of 8.3 percent. Total agricultural output value, calculated according to 

(?the new) specifications, should reach 23.5 billion yuan, rising at an annual 
average of 4 percent. Total grain output should reach 65 billion jin, averag- 
ing more than 80 jin per capita. Total cotton output should reach 12 million 
dan and oil-bearing crops 22 million dan. The number of 10 million, the number 
of pigs 17 million, and animal husbandry output value should reach 20 percent 
of total agricultural output value. 
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We should complete the task of planting trees on the plains, and the area of 
forest cover should reach 18 percent of the province. Meat output should reach 

1 million tons. Contract purchase orders for grain should reach about 12.! 
billion jin. Total output value of the township enterprises should reach 25 
billion yuan, and average net income of the peasants should exceed 500 yuan. 

We should strive for an average annual increase of 50 yuan in this latter figure. 


By achieving these goals, the province's rural economy will reach a new level 
and enter a new period. We must therefore get a good grasp of the following 
tasks: Further readjust the rural production structure and actively build a 
number of high-yielding and fine-quality agricultural commodity bases that 
take advantage of the province's strong points; get a good grasp of infra- 
structural construction; speed up construction in mountain areas, old revolu- 
tionary bases, and poor areas; and actively develop small rural towns. 


He Zhukang stressed: We must carry out rural reforms in greater depth. We 
must digest and consolidate the correct reform measures and the results 
already achieved. We must do a good job in popularizing and using the 
existing fruits of science and technology, step up the development of applied 
technology in the rural areas, promote technical training, and strengthen the 
building of the rural science and technology force. 


/8918 
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HENAN 


HENAN LEADER STRESSES CONTINUING RURAL REFORMS 
HK300251 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 29 Jan 86 


[Excerpts] Henan Provincial CPC Committee Deputy Secretary Liu Zhengwei 
delivered a speech at the provincial rural work conference entitled “Persevere 
in reform and bring about all-round invigoration of the rural economy." The 
speech was in 10 parts: 1) Rural reforms have achieved unimaginable success; 
2) the important position of rural economy in Henan; 3) go further in actively 
and steadily readjusting the rural production structure; 4) it is essential to 
highlight reliance on science as an important guiding principle in developing 
rural economy; 5) speed up reforms in the circulation field and the financial 
system; 6) increase input, improve the conditions for agricultural production, 
and strengthen the building of the service setup; 7) starting with service, 
perfect and develop the rural cooperative system; 8) reform the methods of 
supporting the poor and make efforts to help poor areas transform themselves; 
9) compare specific policies; 10) further strengthen and imporve leadership 
over rural work. 


Regarding rural reforms; Comrade Liu Zhengwei said: We have successfully com- 
pletec the Sixth 5-Year Plan during the past 5 years. This period coincided 
with a period of profound reforms in the rural areas, and unimaginable success 
has been scored in developing the rural economy. 


It is es od that the province's agricultural output value last year rose 
by 8.3, .t over 1984 and that average per-capita income rose by 29 yuan. 
In particular, income of the township enterprises last year is estimated at 

over 15 billion yuan, an increase of 50 percent over 1984. 


Comrade Liu Zhengwei said: The guiding idea that agriculture is the founda- 
tion of the national economy was reaffirmed in the CPC Central Committee Con- 
ference proposal on the Seventh 5-Year Plan adopted by the National Conference 
of Party Delegates. It was further emphasized in the CPC Central Committee 
Document No 1 of 1986. We must resolutely implement this principle without 
the slightest wavering. Innumerable historical facts have shown that whenever 
the rural economic situation is good, the entire provincial economic situation 
is good; and whenever agricultural output and peasant incomes decline, the 
province's political and economic situation is affected. We cannot forget the 
painful lessons of history. We must certainly not just stress agriculture 

as the foundation when we are hungry and forget about it when we are full, nor 
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can we acknowledge in words that agriculture is most important while treating 
it in our actions as of secondary importance. 


The current trend among a few comr ues to neglect the rural areas, agriculture, 
and the peasants must arouse the attention of the leaders at all levels. 


In accordance with the spirit of central Document No 1 and the requirements 

of the new tasks, the general guiding idea for the province's rural work in 

1986 is to continue to persevere in reform, firm up, perfect, and round off the 
various policies and measures for rural reform, and promote sustained, steady, 
and coordinated development of the rural economy, so as to make an excellent 
start to the Seventh 5-Year Plan. 


Comrade Liu Zhengwei stressed: In readjusting the production structure, we 
must resolutely implement the principle of actively developing diversified 
undertakings without any slackening of grain production and correctly handle 
the relationship between grain production and diversification. In order to 
raise the province's grain production to a new level, we must appropriately 
stabilize the grain sown area. Wheat is a strong point of Henan among the 
grain crops. We must therefore first get a good grasp of wheat production. 
Comrades Hu Yaobang and Zhao Ziyang expressed agreement and support for the 
establishment of wheat commodity bases in Henan when they insepcted work in the 
province. This is a glorious and arduous task assigned to the people of the 
province by the party and state. It is also a strategic policy decision on 
developing our rural economy. The provincial CPC Committee and government 
have decided to regard the building of Henan into a wheat base as a focal 
project in the Seventh 5-Year Plan. This work should lead forward the entire 
field cultivation, animal husbandry, and food processing businesses. 


Comrade Liu Zhengwei demanded that the rural areas regard reliance on science 
as a major principle in developing the rural economy. 


He said: We must also stress that the policy of allowing some people to get 
rich ahead of others has not changed and will not change. 


Comrade Liu Zhengwei said in conclusion: The economic reforms we are currently 
carrying out represent a great project carried out under party leadership for 
perfecting the socialist system. To ensure the smooth progress of this reform, 
we must continually strengthen our concept of party spirit while carrying to 
economic reforms. We must persistently build the two civilizations together 

in the whole of our rural work. 


/8918 
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HENAN 


HENAN COMMENTARY ON PROPERLY TENDING OF WHEAT CROP 
HK290815 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 23 Jan 86 


[Station Commentator's article: "Good Tending of Wheat Crop is Our Urgent Task 
at Present") 


[Excerpt] Spring will soon set in after this severe winter passes away. The 
province's work of tending the wheat crop this winter and spring has reached 

a critical moment of great urgency. According to a recent survey of the 
departments concerned, the province's area of wheat intertillage is less than 
one-quarter; that of sopdressing is less than one-fifth; and that of irrigated 
farmland is even less. Except for some areas which grasp the work firmly, 
most areas slacken, in varying degrees, their supervision over the work. 
Therefore, leading departments at various levels must attach great importance 
to the work. From now on, we must mobilize the manpower of various sectors to 
do well in tending the wheat crop. 


This year is the first year of the Seventh 5-Year Plan period, as well as the 
year when we continue to carry out second stage in-depth rural reforms. The 
result of our wheat production plays a direct part in promoting the develop- 
ment of the province's four modernizations. All cadres must thoroughly under- 
stand the important political and economic significance of reaping a bumper 
wheat harvest this year. Agricultural production requires a strong sense of 
consciousness. Once a person misses a chance, he cannot but wait for a whole 
year. Therefore, we must grasp the most opportune moment in agriculture. 


Though we are still facing a severe winter, we must carry on with our manage- 
ment of the wheat crop. Therefore, we must concentrate our necessary manpower, 
material and financial resources on the work; proceed from the reality; and 
work out practical measures to ensure smooth progress in the work of tending 
the wheat crop. We must educate the peasants in overcoming the thinking of 
depending on the weather, as well as their slack mood. We must mobilize, in 
various ways, the peasants’ initiative of investing in farmland in the area of 
efforts to apply fertilizer. We believe that so long as all cadres and pea- 
sants attach great importance to this work, in particular when all cadres fully 
understand their responsibilities and grasp well the practical work at grass- 
roots, the province will certainly reap a bumper harvest of wheat in its 70 
mission mu of growing area. 


/8918 
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RURAL TASKS FOR 1986--Vice Governor Hu Tingji made a speech during the pro- 
vincial rural work conference, entitled "Get a good grasp of this year's 
production and reap a bumper harvest." He said: The initial idea on Henan's 
agricultural production in 1986 is: Grain output should reach 58 billion jin; 
cotton should remain at the level of 12.2 million dan; total oil-bearing crop 
output is planned at 21.8 million dan; total animal husbandry output value 
should exceed 4 billion yuan; total fisheries output should reach 120 million 
jin; the province should carry out aforestation on 2.7 million mu, plant 150 
million trees around houses, villages, roads, and rivers, and produce i./7 
million cubic meters of timber; forestry output value should rise by 10 per- 
cent over last year; and total agricultural output value is planned at 21 
billion yuan, a rise of 7 percent over 1985. Comrade Hu Tingji said: In 
Henan, "no stability without grain" means "no stability without wheat." This 
year the sown area of wheat in the province is relatively great. In general, 
the crop was sown late and tended badly, and there are big variations in crop 
growth. We must do everything possible to concentrate energy on working hard 
for 20 days to 1 month to bring about a marked improvement in the growth of 
the crop. [Excerpts] [Zhengzhou Henan Provincial Service in Mardarin 1030 
GMT 30 Jan 86 HK] /8918 


MAJOR GRAIN SUPPLIER--Zhengzhou, 28 January (XINHUA)--Henan province, which 
had to import grain until 1979, has provided 7,500,000 tons of grain for other 
parts of China and for export since 1981, the provincial agricultural bureau 
reported. Eighty percent of this was wheat, said a bureau official. The 
province is China's biggest wheat producer. In all, Henan peasants have sold 
25 million tons of grain to the state during the past five years. The 
official attributed the increase to the responsibility system, a reform which 
has linked peasants’ financial rewards to output, as well as the application 
of better strains of grain, new agricultural techniques and more fertilizers. 
The province has harvested more than 25 million tons of grain a year since 
1983, and the income of riucal residents has soared from 130 yuan in 1980 to 
330 yuan last year. [Text] [Beijing XINHUA in English 1610 GMT 28 Jan 36 OW] 
/ 12913 


CSO: 4000/199 
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HUBEI FOOD PROCESSING INDUSTRY MAKES PROGRESS 
HK291007 Wuhan HUBEI RIBAO in Chinese 14 Jan 86 p 1 


[Report by Peng Chao [3403 3390]: "Hubei Province Devotes Efforts to Finish 
and Intensive Processing in Development of Cereal, Oil, and Foodstuff Proces- 
sing Industry"] 


[Text] During the period of the sixth 5-year plan, our province devoted ef- 
forts to finish and intensive processing in the development of the cereal, 
oil, and foodstuff processing industry. The development has been rapid and 
the economic results have been good. In 1985, the province's gross industrial 
output value amounted to 1.42 billion yuan, double that recorded in 1980. 


In the past few years, the staple foods for urban and rural residents in our 
province have been becoming "finer and finer." In 1980, the amount of proces- 
sed fine rice at and above the first grade only accounted for 5.4 percent of 
the province's total rice processing volume; but last year the proportion rose 
to over 70 percent. In 1980, super-fine flour was only supplied to those Red 
Army veterans and old cadres who had made outstanding contributions to the 
revolution; but in 1985, the amount of super-fine flour supplied accounted for 
more than 75 percent of the total supply of flour in the province. In 1980, 
there were only 40-odd varieties of processed foodstuffs being supplied in the 
province. At present available on the market are more than 700 rice and flour 
products, nutritious fats, pastries, and beverages, of which 66 items have won 
the title of high-quality product from the Ministry of Commerce, the provincial 
departments concerned, or the trades concerned. 


The contrast between these figures has expressed itself quietly in daily life. 
However, it has sharply impressed on the masses that Confucius’ dream that 
"food can never be fine enough" has already come true for hundreds of thousands 
of families today. 


From 1982, our province's grain department began to step up the development 

of the cereal oil, and foodstuff processing industry, with the emphasis placed 
on developing the intensive and finish processing of grains and oils, the 
technology of fat refinement, and the production of various cereals, oils, and 
foodstuffs. The department has also prepared conditions for the development 
of nonwash rice and various high-grade edible oils. From 1983 to 1985, all 
the grain departments in the province pooled funds totaling 150 million yuan 
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to renew equipment and introduce technical reforms--a total of 248 projects 
being completed. The province has aiso signed contracts with Japan, Italy, 
and other countries to import 22 prejects related to advanced technology and 
equipment for the processing of cereals, oils, and foodstuffs. At the same 
time, grain departments in various places have vigorously promoted the produc- 
tion of popular and traditional foodstuffs. The instant noodles produced by 
Wuhan, Huangshi, Yichang, and Jingmen Cities, the instant rice vermicellis 
produced by Huangshi and Ezhou Cities, and the refined starch produced by 
Shashi City all are new marketable products put on the market in recent years. 


/12712 
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HUBEI RECORD FISH CATCH--Wuhan, 29 January (XINHUA)--Hubei province landed a 
record catch of fish weighing 350,000 tons last year, the provincial fisheries 
office reported. This was 65,000 tons more than in 1984. The central China 
province is the country's largest freshwater fish producer. The province 
turned 34,700 hectares of low-yielding farmland into fisheries last year, 
while using idle lakes, reservoirs and ponds to raise fish. [Text] [Beijing 
XINHUA in English 0709 GMT 29 Jan 86 OW] /12913 


cso: 4000/199 
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HUNAN SECRETARY ATTENDS PARTY RURAL WORK MEETING 
HK180630 Changsha Hunan Provincial Service in Mandarin 1100 GMT 17 Jan 86 


[Text] From 1l to 17 January, the provincial CPC committee held a 
meeting of party members and principal responsible cadres of prefectures, 
autonomous prefectures, and cities, as well as departments and bureaus 
directly under the provincial authorities. The meeting seriously studied 
and acted in the spirit of the central meeting on this year's rural work. 
The meeting also formulated plans for this year's work. 


Comrades Mao Zhiyong, Xiong Qingquan, Liu Zheng and Cao Wenju spoke at 
the meeting. The provincial CPC Committee urged the leadership at all 
levels, as well as the departments concerned, to make concerted efforts 
and to conduct in-depth reform so as to promote a continuous, stable, 
and coordinated development of the rural economy. 


The provincial CPC Committee urged comrades of the party government, and 
military organs, as well as mass organizations and all departments, to 
unite together and carry forward the spirit of the foolish old man who 
removed the mountains. They should do well the 1986 work and in a 
down-to-earth manner. 


In the course of studying the spirit of the central meeting on rural work, 
the party members and principal responsible cadres of prefectures, 
autonomous prefectures, and cities, as well as departments and bureaus 
directly under the provincial authorities, with reference to their personal 
experience said that in 1985, the province's rural areas seriously acted 

in the spirit of the Central Document No 1. They took the significant 
first step which focused on reforming the system of distributing and 
purchasing agricultural products in a centralized way, and on readjusting 
the rural industrial structure. It could be said that the good situation 
in the rural economy in 1985 was unprecedented. 


In 1985, the province's agricultural production experienced the severest 
drought. Though the output volume of grain production was reduced, the 
province's diversified operations were greatly developed because of the 
readjustment of the industrial structure. Compared to the previous 
year, its gross agricultural output value was increased by 6 percent. 
The per capita net income of peasants was increased by 40 to 50 yuan. 
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The provincial CPC Committee pointed out: In 1986, the main task of 

the province's rural economic work are: to seriously act in the spirit 
of Document No 1 of 1986 and the central meeting on this year's rural 
work; to resolutely reform in an in-depth way the system of distributing 
and purchasing agricultural products in a centralized way; to continue 
to readjust the rural industrial structure; to perfect the service 
organizations at all levels; to improve the conditions for production; 
to promote a constant, stable, and coordinated development of the rural 
economy; and to emphasize the status of agriculture in the national 
economy as a whole. 


The provincial CPC Committee urged: We should stabilize the province's 
gross output volume of grain above the level of 50 billion jin; and 
should strive to increase the gross output value of town and township 
enterprises by more than 3 billion yuan over last year, and the per 
capita net income by 5 billion yuan. 


Most of the participating comrades said that the meeting was done well 
because it acted in the spirit of the central meeting on this year's 
rural work and it had specific policies and measures for invigorating 
the province's economy. 


First, the provincial CPC Committee upheld reform of the system of 
distributing and purchasing agricultural products in a centralized way, 
and took a determined attitude toward the practice of further perfecting 
the purchase contracts for agricultural products. The provincial CPC 
Committee explicitly stipulated that with the exception of grain which 
would be purchased by the provincial, prefectural, and county authorities 
by contract, all agricultural and sideline products including foodstuffs 
and timber were open to the market. All units and departments are 
prohibited from obstructing peasants from engaging in business or 
infringing upon their interests. 


Second, in order to protect and encourage the peasants’ enthusiasm for 
producing and selling grain, the provincial CPC Committee stated clearly 
the method of making economic readjustments, so that the grain growers 
would get economic benefits. In addition, the provincial government 
would increase its investment in agricultural capital construction, so as 
to help the peasants improve the conditions of production. The government 
would also allocate more funds to the agricultural undertaking, would 
conduct scientific research in agriculture and promote technology, and 
would strive to improve the per unit area yield of grain, as well as the 
quantity and quality of other agricultural products. 


Third, the provincial CPC Committee will continue to carry out the policy 
of giving preferential treatment to the development of town and township 
enterprises. The province will continue to implement the basic policies 
stated in 1984 in the resolution of the provincial CPC Committee and 
Government on taking reforms as the bases and greatly developing town 
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and township enterprises. In addition, the province would adopt measures 
for further helping the enterprises in the areas of taxation, capital, 
technology, and raw materials. 


The provincial CPC Committee urged the leadership at all levels, as 

well as all departments, to further properly stress the status of 
agriculture in the national economy. They should continue to uphold 

the strategic principle of developing the national economy, with 
agriculture as the basis. All sectors, particularly the departments 
directly under the provincial authorities, must seriously study and act 

in the spirit of the central meeting on rural work. They should make 
contributions to developing the rural commodity economy and their services. 
Whenever they find that their regulations do not conform to the spirit 

of Central Document No 1 in an area or two, they should voluntarily correct 
and eliminate them. They must correctly evaluate the level of prosperity 
among the peasants. They must not arbitrarily raise funds, apportion 
expenses, or levy charges on them. They should strive to lighten the 
burden of the peasants. 


The leadership at all levels must fully understand the importance and 
urgency of strengthening construction in the mountainous areas. They 
should adopt specific steps and measures to promote construction. Proceeding 
from reality, they should strive to extricate the poor areas from their 
poverty-stricken state. They must, by focusing on social services, 
gradually perfect the system of cooperation based on household operations 
and services. Through the comprehensive reform of the economic structure 
at the county level, they must establish various kinds of service systems 
and make them serve society in a professional way. They must take a 
long-standing strategic attitude toward education in agriculture and 
science and technology's rural work. 


When arranging the work for 1986, the provincial CPC Committee stressed 
that 1986 is the first year of the Seventh 5-Year Plan period. Our work 
should be better than last year, and we have all the conditions for 
achieving this. The general guiding ideology for this year's work is: 
Taking the spirit of the National Conference of Party delegates as the 
guide and focusing on economic construction, we should resolutely give 
priority to reforms, place the building of spiritual civilization in an 
important position, ensure a considerable growth rate for the province's 
national economy under the prerequisite of strengthening macroscopic 
supervision and improving economic results, ensure a remarkable change 
for the better in the party work style and general mood of society through 
strict party administration and strengthened ideology and political work, 
and further consolidate and develop the province's good economic and 
political situation. 


Proceeding from the province's ecunomic construction as a whole, we must 
safeguard the key construction projects which focus on power generation. 
On industrial production, the province must not only ensure speed but 


55 





also economic results, which are more important, so that we can achieve 
simultaneous growth in three areas. We must promote new development in 
building both the material and spiritual civilizations. The livelihood 
of the people living in both urban and rural areas must be further 
improved. 


The provincial CPC Committee urged the party committees at various levels 
to build the party work style, as well as carry out the rural work of 
party rectification, in a down-to-earth manner. On building the leading 
groups, they must emphatically do well in the areas of ideology and work 
style, and improve their leadership skills. 
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HUNAN OFFICIAL URGES CONTINUED RURAL REFORM 
HK310257 Changsha Hunan Provincial Service in Mandarin 2300 GMT 30 Jan 86 


[Radio Talk by Hunan Vice Governor Cao Wenju: "Continue to Carry Out Rural 
Reforms in Depth") 


[Excerpts] How should we carry out rural work in 1986? This is a question of 
great concern to the cadres and masses, especially the peasants. In the past 
month, the central and provincial authorities have made arrangements for rural 
work this year. The general demand is to implement the policies, carry out 
reforms in depth, improve the conditions for agricultural production, organize 
pre- and post-production services, and stimulate sustained, steady, and coor- 
dinated development of the rural economy. 


In order to carry out Hunan's rural reforms in depth, we must persevere in 
reforming the system of unified quota assignment and procurement of agricultur- 
al products, and further perfect the contract purchase system. The provincial 
CPC Committee and government have decided that this year, except for grain, 
for which contract purchase quotas are handed down level by level from the 
province, prefectures, and counties, all restrictions will be lifted on agri- 
cultural and sideline products. The peasants have the right to handle their 
own agricultural and sideline products, and this right is protected by law. 

No unit or department is allowed to engage in assigning procurement quotas in 
a disguised way, and still less may they encroach on the peasants’ interests 
by erecting obstacles and blocks. 


Readjusting the rural production structure is a current important task in 
rural reforms. There must be no wavering or slackening over this. Viewed in 
light of the actual conditions in Hunan, in readjusting the rural production 
structure we must pay attention to the following questions: 


1. Uphold the principle of actively promoting diversified undertakings with- 
out any slackening of grain production. A steady increase in grain output is 
the foundation of readjusting the rural production structure. However, 
grasping grain production certainly does not mean going back to the old road 
of taking grain as the key link. Practice has proven that is a road leading 
nowhere. In future we should focus efforts on improving crop yields and 
quality, and ensure steady growth in grain output. 
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2. We must stick to the principle of acting in light of local conditions in 
readjusting the rural production structure. 


3. We must gear the readjustment to the markets and introduce changes accord- 
ing to the changes in the markets. Thus production will better meet social 
needs. 


4. The decisionmaking power in readjusting the rural production structure 
must be truly in the hands cf the peasants. The leaders at all levels must 
strengthen macro control and provide services. They must certainly not treat 
all cases the same way irrespective of the circumstances or issue blind com- 
mand, which damage the peasants’ enthusiasm. 


Township enterprises have already become a major pillar of the province's 
rural economy. They represent an important component part of the national 
economy, and are also the way for rationally disposing of the rural labor 
forces, creating new productive forces, and developing new-style cooperative 
economy. The leaders at all levels and the departments in charge of the town- 
ship enterprises must work hard and positively to take advantage of local 
strong points, and strive to maintain last year's development level in the 
enterprises’ economic income. 


In recent years the agricultural infrastructural facilities in some areas have 
grown old and their capacity to deal with natural disasters has declined. 
Unless this state of affairs is rapidly changed, it is bound to affect the 
sustained and steady development of agriculture. In agricultural capital con- 
struction, we must currently solve the problem of water conservancy construc- 
tion. 


Leaders at all levels must fully understand the great potentials in science 
and technology and get a good grasp of popularizing agricultural research and 
advanced technology. 


/12712 
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JIANGXI STUDIES RURAL WORK CONFERENCE GUIDELINES 
OW231159 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 18 Jan 86 


[Excerpts] The provincial CPC Committee and people's government issued a joint 
circular yesterday urging all localities to do a good job in studying and 
publicizing the guidelines of the central rural work conference. The circular 
said that this should be regarded as a task of prime importance in the current 
rural work, and good plans should be made so that this task will be undertaken 
in a serious manner. 


According to the circular, emphasis should be placed on the following points 
in order to achieve success in studying and publicizing the guidelines of the 
rural work conference: 


1. Acquire a correct understanding of the excellent situation prevailing in 
the rural areas. The current excellent rural situation is manifested by the 
fact that through reform the whole rural economy has become lively, great pro- 
gress has been made in developing production, and peasants’ living standards 
have been raised to a considerable extent. 


2. Cherish firm confidence in the success of conducting rural reform in 
greater depth. 


3. Further enhance the understanding of the importance of agriculture as a 
fundamental undertaking; adopt more effective measures to improve agricultural 
production conditions and to protect the peasants’ enthusiasm for production; 
and do everything to ensure the sustained and steady development of agricultur- 
al production. 


4. Understand correctly the relationship between grain production and diver- 
sified operations. In adjusting the production pattern, we must adhere to the 
policy of never relaxing efforts to develop grain production while actively 
promoting diversified operations. Both grain production and diversified opera- 
tions should be incorporated in the production plan and receive due attention. 
We should see to it that they are closely integrated and promote each other. 


5. Keep to the concept of coordinated development of agriculture and village 
and town industry. Currently, development of village and town enterprises is 


59 








still a weak area in our province's economic work. Therefore, we must per- 
sist in going all out to develop these enterprises. 


6. Acquire a correct understanding of the dialectical relationship between 
persistence in common affluence and allowing some people to become better off 
before others. We should do a good job in helping the poor; improving the 
legal system to protect legitimate rights and interests and to ban illegal 
gains; and achieving the goal of common affluence by developing production. 


The circular requests that all rural party organizations immediately organize 
cadres, those doing rural work in particular, to study the document. They 
should schedule some time before the Spring Festival for such study; achieve 
a unified understanding of the various problems encountered in rural reform 
on the basis of the No. 1 Document; and ensure that the work of reform is 
developing in depth. Meanwhile, party organizations at all levels in rural 
areas should integrate the study and publicizing of the No. 1 Document with 
the education in the current situation and policy, the education in ideology 
and discipline, and the education aimed at popularizing legal knowledge. 

They should map out a unified plan and make appropriate arrangements to further 
invigorate the rural commodity economy and bring about still greater progress 
in developing agricultural production in our province. 


/12712 
CSO: 4007/236 








J PRS-CAG-86-006 
19 February 1986 
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JILIN RIBAO COMMENTATOR ON IMPORTANCE OF GRAIN PRODUCTION 
SK230303 Changchun JILIN RIBAO in Chinese 31 Dec 85 p 1 
[Commentator's article: "Grain Production Should Be Firmly Grasped"] 


[Text] Despite the damage by the rare waterlogging and floods, our province 
stiil reaped a fairly good harvest this year thanks to a success in the anti- 
flood and rescue work and the fairly good weather in the latter period. The 
CPC Central Committee and the provincial CPC Committee called on us to restore 
our grain production to a level prior to the disaster. It is a very arduous 
task to increase grain production by more than 20 percent in 1 year. 


Natural disasters bring difficulties to the next year. The greatest difficulty 
in the grain production of mext year is a lack of funds. In agriculture at 
present, high output comes from high input. We should apply more chemical 
fertilizer in order to increase grain production. Because of a decline in 
grain production and in the people's income this year, a considerable number 
of people have no money to buy chemical fertilizer. What merits our special 
attention is the situation that people in some heavily-stricken areas are un- 
willing to apply more fertilizer next year because the fertilizer they invested 
this year did not yield due grain and they even owed the banks some loans. 

Some even do not want to grow grain. 


Agriculture is the foundation of the national economy, and grain is the founda- 
tion of the foundation. "No agricultural development, no economic stability,” 
and “no grain, no social order.” A stable grain increase should be guaranteed 
in order to maintain a sustained, stable, and coordinated national economic 
development. As an important marketable grain production province of the 
country, our province has more grain, in particular corn. This is our greatest 
advantage and, therefore, we should consider grain production a task of para- 
mount importance. 


It is totally necessary for the rural areas to restructure their production. 
However, the readjustment of the production setup should be based on a stable 
increase in grain production. It is an inevitable trend and a good phenomenon 
that some peasants leave farmland to engage in other undertakings. Rural areas 
will not become prosperous through production and marketing of grain alone. 

In the course of the readjustment and change, however, it will never be permit- 
ted to reduce grain output. Following the readjustment of rural production 
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setup, we should gradually concentrate farmland on able farmers, develop large 
specialized grain households, and lend them more support and assistance. 


We should adhere to the principle of delegating the power cf planting, produc- 
tion, and operation to peasants. In the future, we should not map out manda- 
tory plans for agricultural production, still less resort to coercion and com- 
mandism. However, this never means that leadership can be discarded or 
relaxed. The more we relax policies and enliven the economy, the more we 
should strengthen macroeconomic control and leadership. This is dialectical 
unity. It is precisely because we implement the output-related contract 
system that we should all the more provide information to contractors, 
strengthen guidance over them, and increase planned steps to reduce ill- 
considered ones. A peasant household should not rashly iransfer its farmland 
to others if it does not have other higher and more stable income. A piece of 
land which, if sown to other crops, cannot produce higher income than that 
from grain production, should be sown to grain. We should place economic 
results in the first place. Through information guidance, we should combine 
and unify market demands with agricultural production, and social benefit with 
the benefit of peasants. 


Grain production is greatly affected by weather conditions, and it is impossible 
for us to eliminate the situation of living at the mercy of heaven at present. 
Therefore, we should base ourselves on combating disasters to reap good har- 
vests. In the history of our province, it is not unprecedented to have exces- 
sive rainfall for 2 years in succession. Next year we should also be prepared 
t> combat floods, waterlogging, and low temperatures and should not place our 
hopes on favorable weather. To guarantee a good harvest next year, the most 
important tasks are; first, to apply more manure and chemical fertilizer; 
second, to plant earlier; and third, to keep flood and waterlogging works in 
good maintenance. With a success in these three tasks and other coordinated 
measures, we will have a more reliable guarantee for grain increase. 


Political work is the lifeline of all economic work. The key to putting into 
effect all measures for production increase lies in boosting the enthusiasm 

of peasants for planting grain and the enthusiasm of cadres for attending to 
grain production. he should reeducate cadres and people that agriculture is 
the foundation. We should educate and encourage peasants to grow grain. We 
should mobilize all trades and professions to support agriculture, and help 
peasants overcome the difficulties in fund supply, and in grain marketing and 
storage. Our province enjoys fairly favorable conditions for grain production. 
As long as people attach importance to it and solve all practical problems, 
grain production will certainly be promoted. Unless we encounter a natural 
disaster irresistable with human forces, it is totally possible to restore the 
output to a level prior to the disaster in next year. 
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LIAONING 


LIAONING COMMENTARY ON CARRYING OUT RURAL REFORM 
SK260526 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 18 Jan 86 


[Station commentary: "Strengthen Our Confidence, and Carry Out the Rural Re- 
form Penetratingly and Successfully"] 


[Text] At the end of 1985, the people had various different opinions regard- 
ing the situation of the provincial rural economic reform. At present. with 
the beginning of this new year, the rural work conference of the provincial 
CPC Committee, through relaying and studying the guidelines of the central 
rural work conference and summing up and exchanging experiences regarding the 
province's second step of the rural reform, has reached a unified and correct 
understanding of the current situation, has strengthened the people's confi- 
dence in reform, and has defined the orientation and guiding ideology for 
reform. We believe that fresh headway will certainly be made this year in 
the province's rural reform under the guidance of the principles of consolida- 
tion, mastery, replenishment, improvement, and preserving the advantages and 
discarding the disadvantages. 


Last year, following the introduction of the system of contracted responsibi- 
lities with remuneration linked to output, our province's rural areas made an 
important step and achieved extremely remarkable results in reforming the sys- 
tem concerning the unified and fixed purchases of agricultural products and in 
readjusting the set-up of production. The major indicator of this is the 
revitalization of the rural economy. Other indicators are: The broad masses 
of peasants have become increasingly enthusiastic in developing production to 
meet market needs; lateral integration in the commodity economy has developed 
to a degree; the development of forestry, animal husbandry, fisheries, and the 
processing and service trades, which were always relatively backward in the 
past, has been strengthened, and the rural areas are advancing along the road 
of comprehensive management and coordinated development. 


Last year, despite the fact that it was hit by catastrophic natural calamities 
that made grain output decline by a large margin, our province witnessed a 
situation in which the market was stable and the people's minds were at rest 
thanks to the activity of people's governments at all levels in combating 
disasters and sending relief to disaster areas and the efforts of the masses 
in providing for and helping themselves. Through the readjustment of the 
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production set-up, the average income of peasants throughout the province did 
not decline, and the total social product of the rural areas increased by 12.1 
percent over 1984, a record year. 


Practice shows that the principles and policies for the rural reform are cor- 
rect and successful. As long as we adhere to and penetratingly grasp the 
reform, the rural situation will become better and better. Just as peasants 
have said, without the rural reform, there would not be the excellent rural 
situation that exists at present. Of course, there is no denying the fact 
that many problems also exist amid the present excellent situation. For 
instance, after abolishing the system of unified and fixed purchases, some 
places by no means sign contracts with peasants through negotiations; they in 
fact depend on administration and orders to change contracts to notice. In 
some places where circulation channels are clogged, peasants still find it 
hard to sell their goods and buy what they want. Furthermore, some peasants’ 
enthusiasm in growing grain has begun to dampen. All these problems have at- 
tracted the attention of leaders at all levels. However, the question of how 
to approach these problems is a key link. Some people think that such 
problems have resulted from the reform and there is no difference between 
opening and not opening to the outside world, and thus advocate going back to 
the old road of unified purchases and marketing. Such a statement is obvious- 
ly wrong. In fact, those problems that have emerged in the work should be 
solved through reform. Because the reform is a pioneering cause, it is merely 
a fantasy to demand perfection of reform. In particular, it is impossible for 
us to avoid meeting with difficulties and setbacks in reforming the unified and 
fixed purchases system that has been followed for more than 30 years, and in 
vigorously developing the rural commodity economy. Confronting some problems 
is an inexorable phenomenon in the course of replacing the old economic struc- 
ture with a new one. When the urban and rural reforms meet, the relationships 
of interests among various fields will become more complicated, and more 
problems will probably emerge. But we should by no means stop our reform, nor 
back track just because of the emergence of problems. The problems emerging 
in the course of reform can be solved merely by adhering to and penetratingly 
grasping the reform. 


To this end, the CPC Central Committee set forth the guiding ideology for the 
reform in 1986--that is, we should, on the one hand, consolidate, master, and 
replenish the already-scored achievements in reform, preserve the advantages 
and discard the disadvantages of the reform, and solve conspicuous problems in 
order to obtain even greater results from reform, and, on the other hand, we 
should conduct conscientious investigations and studies, and do experimental 
and exploratory work well in order to prepare for making important progress in 
the next step of reform. This guiding ideology has defined the orientation for 
the further reform of the province's rural areas. 


The main purpose of the rural reform is to perfect the socialist production and 
exchange methods in order to help mobilize the inner vitality of the rural 
economy. In accordance with this guiding ideology and in line with the 
specific situation of our province, the provincial CPC Committee has set forth 
the following main tasks for the provincial work in 1986: We should penetrat- 
ingly carry out the second step of the rural reform, continue to readjust the 
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rural production set-up, further implement various policies concerning the 
rural economy, perfect and develop the rural cooperative system, strive to 
raise the rural planned commodity economy to a new level, and strive to lay a 
solid foundation for the realization of the Seventh 5-Year Plan. To carry out 
these tasks, we must enhance our spirit; strengthen our confidence; persistent- 
ly attend to the rural reform; and promote the sustained, steady, and coordi- 
nated development of our rural economy through penetratingly grasping the 
reform. 
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JPRS-CAG-86-006 
19 February 1986 


LIAONING 


LIAONING RIBAO EDITORIAL ON TAKING AGRICULTURE AS FOUNDATION 
SK300854 Shenyang LIAONING RIBAO in Chinese 14 Jan 86 p 1 


[Editorial: "The Idea of Taking Agriculture As the Foundation Should Not Be 
Changed" ] 


[Excerpts] Many years ago, we set forth the method of taking agriculture as 
the foundation, and regarded this method as a strategic principle for develop- 
ing the national economy. But the improvements in agricultural production in 
recent years have given rise to such a phenomenon as thinking of the "founda- 
tion” when going hungry, but forgetting the "foundation" when having enough to 
eat. In particular, along with the emergence of the secondary and tertiary 
industries in the rural areas, which have lowered the proportion of agricul- 
ture in the output value of the national economy, some comrades have under- 
estimated agriculture, and even considered outdated the idea of taking agri- 
culture as the foundation. Then they have relaxed tleir leadership over agri- 
culture and reduced investment in agriculture. This is a very dangerous 
tendency. 


Over the past few years reform undertakings have brought vitality to not only 
the rural areas and agriculture, but also to cities, industry and various 
other professions and trades. But by no means should we assume that all agri- 
cultural problems have been solved, and still less should become swollen-headed 
because of several days of good eating. It should be noted that provincial 
agriculture has just begun to flourish, our production set-up is not reason- 
able enough, our production conditions are still very poor, and our production 
technologies are still very backward. In short, our agricultural productivity 
is still very low, our foundation is still very weak, and both of them cannot 
meet the demands of industrial development and the increasingly greater con- 
sumption of the urban areas. So far as grain is concerned, at present the 
amount of grain owned per capita is only 700 jin in the province. This is a 
very low level. Every year the state must transfer some grain to the province 
to make up the grain deficiency. This is the problem. We must make great 
efforts to solve this problem and strive to become self-sufficient in grain. 
Moreover, agriculture involves not only grain, but also vegetables, cash crops, 
forestry, animal husbandry, and fishery. Because we have just made a beginning 
in this regard, there must be many problems which need to be solved. Therefore, 
it is wrong to treat them lightly. 
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Of course, matters concerning agriculture are not matters of the rural areas 
alone. The urban planning, industrial and communications, financial and trade, 
scientific and technological, and cultural and educational departments should 
all show concern over the vitalization of the economy and regard the work of 
serving agriculture as their own duty. Such departments should not undermine 
the foundation of agriculture in all directions, but should do their little 
bit to help build the foundation for agriculture, and offer advice for enhanc- 
ing agricultural productivity. The work of taking agriculture as the founda- 
tion should be embodied in the distribution of the investment in capital con- 
struction. To make economic development full of reserve strength, we must try 
our best to change the production conditions, apply new sciences and technolo- 
gies, and increase the investment in agriculture. Financial departments at 
all levels should release as much money as possible and put it in agriculture 
in order to stop the progressive decrease in agricultural investment. At pre- 
sent the policies of the CPC Central Committee and the provincial CPC Commit- 
tee concerning agricultural development are explicit. So long as we unify our 
thinking, adhere to reform, and exert ourselves in work, we will certainly 
effect even greater progress in agriculture and reap rich fruits from the vast 
expanse of fields, just like the fruits we reap from industry. 
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JPRS-CAG-86-006 
19 February 1986 


LIAONING 


INVESTIGATION ON ARBITRARILY OCCUPYING ARABLE LAND 
SK300249 Shenyang LIAONING RIBAO in Chinese 13 Jan 86 p 2 


[Excerpts] Many readers wrote to LIAONING RIBAO and reflected that at present, 
the situation of arbitrarily occupying and utilizing arable lands has been 
serious in the rural areas of the province. Recently, our reporters have in- 
vestigated more than 10 counties, and the investigation results show that our 
province has lost control of the utilization of land and the decrease in the 
areas of cultivated land is shocking. According to the statistics released by 
the relevant departments, from 1979 to 1984, the province as a whole reduced 
2.95 million mu of cultivated land, showing an average annual decrease of 
nearly 500,000 mu. 


Over the past few years, our province has initiated a fairly large number of 
construction projects. The requisition on part of the lands is necessary. 
However, this is not the reason for the decrease in cultivated land. Actually, 
it is caused by the low consumption of grain in recent years. The people's 
sense of cherishing the land is getting blunted and they begin to wantonly 
occupy and utilize the cultivated land. This is manifested mainly in the 
following: 


1. In developing market towns and building roads in townships and towns, the 
people have failed to proceed from their needs. They have lopsidedly looked 
for large and wide pieces of land, thus appropriating large tracts of cultivat- 
ed land. 


2. In the course of invigorating the economy and readjusting the production 
structure, the township enterprises have improperly appropriated a great deal 
of cultivated land. Peasants have built houses, carried out mining operations, 
collected sand, and built fish ponds on their contracted land. Such a situa- 
tion can be seen everywhere. In recent years, in townships and villages 

alone, the province has built nearly 13 million brick houses on at least 60,000 
mu of land, lots of which are cultivated lands. 


3. The construction of small towns and market towns has been carried out in a 
blind manner, thus destroying lots of cultivated land. Most of the lands for 
such purposes were appropriated without approval. 
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4. Some state construction units have pursued convenience and easy labor. 
They are not willing to use wasteland and poor land. Thus, they have taken 
over lots of good cultivated land for use. 


According to an initial analysis, there are two reasons for our province's 
failure in controlling the utilization of land: 


First of all, the land management organs fall short of what is required of 
the reality. 


Second, some leading departments have failed to pay full attention to land 
management and to provide effective support. Some leaders have replaced laws 
with their own power, thus making some land management departmenis unable to 
fully display their functional role. 


Judging from the situation of development, the trend of having a decline in 
cultivated land in the province will not change by the end of this century. 
Our province has limited natural resources as well as limited tillable waste- 
land. On what should we depend in order to balance the situations of Limited 
land resources and the unceasing economic development? We have only one 
method for this. That is: The land administrative departments of the govern- 
ments at all levels should adopt resolute measures; strictly control the scope 
of land appropriation; resolutely stop the situation of arbitrarily occupving, 
utilizing, and wasting cultivated land; strengthen the macroeconomic guidance 
in land utilization; and rationally use all land resources. We cannot 
tolerate the practice of anarchism of wantonly occupying cultivated land to 
continue and to bring great suffering to the future generations. 
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LIAONING 


LIAONING PEASANTS OVERCOME 1985 FLOODS, STORMS 
OW100910 Beijing XINHUA in English 0903 GMT 10 Jan 86 


[Text] Shenyang, 10 Jan (XINHUA)--Liaoning peasants overcame storms and 
floods last year to produce a record output value for the province's rural 
areas, an official here said. 


High winds and serious flooding hit 1,620,000 hectares or 44 percent of the 
province's farmland last year. 


However, output value from rural areas totalled 20.4 billion yuan--11l 
percent higher than the pervious record set the year before. 


Provincial authorities attributed this to the restructuring of rural 
production. 


First, the rapid development of rural industry has protected peasant incomes 
to some extent against natural disasters. Rural industrial output value 
last year came to 13.2 billion yuan--60 percent of the total rural output 
value. 


Grain output in the rural counties under the administration of Haicheng 
city, which was badly hit by flooding, fell from 650,000 tons in 1984 to 
200,000 tons. But the loss was made up for bv rural enterprises which 
earned 1.1 billion yuan. The social output value of these counties totaled 
1.4 billion yuan, which was more than the previous year. 


The development of forestry, animal husbandry and fish farming has also 
boosted local income. Tieling city, for example, earned 20 percent more 
last year through developing animal husbandry and fish farming. 


Liaoning Province also increased crop varieties last year. This enabled 
some melons and vegetables to ripen before the flood season. 


Liangshan town in Xinmin County planted an extra 4,700 hectares of water- 
melons and planted 2,000 hectares of old maize fields with rice. This 
resulted in a 10 yuan per capita increase in income despite the storms. 
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SHENYANG IMPROVES WINTER VEGETABLE SUPPLY 
OW231115 Beijing XINHUA in English 0650 GMT 23 Jan 86 


[Text] Shenyang, January 23 (XINHUA)--The variety of vegetables on the mar- 
kets in Shenyang, a heavy industrial city in northeast China's Liaoning Pro- 
vince, has been doubled this winter, thanks to the city's reform of pricing 
and distribution mechanisms. 


A deputy manager of the city's vegetable company told XINHUA today that vege- 
table shops in the city, which has a population of 2.8 million, sell a total 
of 30 varieties, and the quantity averages 500 grams per capita daily. 


“Compared with last year," he said, “sales of relatively expensive sweet 
peppers, cauliflowers, tomatoes, chives, cucumbers and kidney beans increased, 
while those of cheap cabbage, turnips and potatoes decreased." 


With temperatures dropping to 30 degrees below zero centigrade in winter, 
vegetables are in short supply for half a year in Shenyang. 


To improve vegetable supply, last year the city allowed shops to directly 
purchase vegetables from peasants. 


Meanwhile, it encouraged to grow vegetables by granting them more power in 
planning and allowing prices to float according to supply. 


As a result, the outskirts provided the urban area with more than 450,000 tons 
of vegetables last year, averaging 170 kg per person. 


The area of cold frames, which are used to grow vegetables in winter, increas- 
ed by 200 hectares to reach 1,130 hectares, in addition to 530 hectares on 
peasants’ private plots. 


The city has also shipped in 2,750 tons of fresh vegetables from South China 
since last November. 


In 1985 it built 14 vegetable wholesale centers and opened 71 peasant markets, 
and a temperature-controlled railway warehouse for vegetables was built with 
an investment of 830,000 yuan. 
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Vegetable peddlers in the city now number 10,000. 


"This winter, prices of vegetables were about the same as last year," the 
deputy manager said. 


The city plans to put 8,530 tons of vegetables on the market during the 
Spring Festival, which begins February 9, eight percent more than in 1985. 
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FLOOD-PREVENTION SCHEME LAUNCHED--Shenyang, January 27 (XINHUA)--Liaoning 
Province will carry out a 230-million-yuan scheme over the next five years to 
prevent the Liaohe River from flooding, Vice Governor Bai Lichen announced to- 
day. The river, China's seventh-longest, has flooded seven times since 1949. 
Last year, 427,000 hectares of farmland was flooded and many houses were swept 
away. “The disaster has taught us a profound lesson,” Bai told the provincial 
people's congress. Although a large number of water conservancy projects were 
built in the past 36 years, he said, people had slackened their vigilance 
against flood since the 1970s when drought became their main concern. The 
provincial people's congress has decided to strengthen 400 kilometers of dykes, 
and remove houses from high-risk areas. It has also adopted a series of 
policies to protect the interests of the peasants involved in the removal. Bai 
said that by 1990, the dykes should be able to withstand even major floods. 

The 230-square-kilometer river valley contains eight industrial cities, includ- 
ing the Liaoning capital of Shenyang, and 17 of the north-eastern province's 

19 major grain-producing counties. [Text] [Beijing XINHUA in English 0639 GMT 
27 Jan 86 OW) /12712 


LIAONING RURAL SITUATION--Last vear, despite being hit by catastrophic natural 
calamities which resulted in a substantial decline in grain output, the total 
income of the rural areas in Liaoning Province reached 23 billion yuan, a 12 
percent increase over 1984, the previous record year; and per-capita income 
reached 460 yuan, slightly more than that of 1984. [Summary] [Shenyang 
Liaoning Provincial Service in Mandarin 1030 GMT 15 Jan 86 SK] /12712 
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NEI MONGGOL CHAIRMAN ON PASTORAL ECONOMIC DEVELOPMENT 
SK260746 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 24 Jan 86 


[Text] In his report to the regional meeting of banner and county CPC Commit- 
tee secretaries, Comrade Bu He said: The economic development of the pastoral 
areas of our region was markedly accelerated in 1985. Major manifestations 
were as follows: 


First, we instituted and improved the contract system for the management of 
grassland and livestock more rapidly. Thus far, we have basically completed 
the task of fixing the prices of livestock and selling livestock to herdsmen 
households. The ownership of nearly 900 million mu out of the | billion mu of 
usable grassland throughout the region has already been decided. Of that, 
more than 760 million mu was uwistributed to herdsmen households either with 
the right of utilization given to them or under contract for management. 


Second, people raised their awareness in planting trees and grass for live- 
stock breeding. Last year, 9 million mu of trees and 6.92 million mu of grass 
were planted, and 4.78 million mu of artificial grassland was constructed. 


Third, we began to attach importance to urban-rural cooperation, and the work 
of introducing investment from abroad and establishing lateral ties at home. 
The pastoral areas established ties with urban areas and with industrial and 
mining enterprises to bring in technologies and funds to develop joint ventures 
and cooperation. Since 1984, the pastoral areas have carried out 80 projects 
concerning the import of technology, and the funds they have already brought in 
or are planning to bring in total 36 million yuan. Although this work is only 
in the beginning stages, it actually represents a breakthrough for the pastoral 
areas, whose economy was in a closed situation for a long period of time. 


Fourth, new progress was made in encouraging the urban areas to support the 
pastoral areas, encouraging industrial enterprises to support livestock breed- 
ing, and encouraging all trades and professions to help the pastoral areas in 
economic and cultural development. A total of 15 out of the 29 projects con- 
cerning support decided on at the 1984 pastoral work conference have been com- 
pleted or are being carried out. A total of 106 television relay stations and 
439,000 square meters of school buildings were built in pastoral areas, and 10 
of the 15 banners and counties without electricity supplies have been supplied 
with power. 


{12712 
CSO: 4007/232 


74 





J PRS-CAG-86-006 
19 February 1986 
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NEI MONGGOL CHAIRMAN ON RURAL, PASTORAL ECONOMIC DEVELOPMENT 
SK270609 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 25 Jan 86 


[Text] In his report to the regional meeting of banner and county CPC Commit- 
tee secretaries, Comrade Bu He stressed: We should conscientiously implement 
the guidelines of the National Rural Work Conference and various policies, 
continue to deeply carry out reform, and promote a sustained, steady, and co- 
ordinated development in the economy of the rural and pastoral areas. He 

said: It is necessary to further strengthen the ideology of taking large- 
scale agriculture as a foundation, adhere to the economic construction principle 
of taking forestry and animal husbandry as major production fields while diver- 
sifying the economy, continue to stabilize, improve, and develop the diversi- 
fied forms of the contracting responsibility system, vigorously and steadily 
readjust the production structures in the rural and pastoral areas in line with 
the objective law of the current production development and the natural condi- 
tions of various localities, and encourage the peasants and herdsmen to develop 
various kinds of family-based cooperative and integrated businesses in accord- 
ance with the principle of voluntariness and mutual benefits. 


Comrade Bu He said: First of all, the CPC Committees and governments at all 
levels should grasp the pastoral work as a major matter which might affect the 
whole situation of the region in line with the demands and plans put forward 

by the two regional rural work conferences. This year, we should basically 
complete the work of implementing the responsibility system while contracti-~ 
grassland to households and haote [meaning unknown] in order to further enhance 
the enthusiasm of the broad masses of herdsmen in building the grassland. 


Second, we should actively develop forestry and grassland cultivation, continue 
to adhere to the principle of encouraging the state, collective, and individual 
units to jointly participate in the work, integrate the development of grass- 
land with shrub and trees, and implement the policy of whoever plants them may 
own them. The planning, financial, and scientific research departments at all 
levels should take the development of grassland and forestry as their major 
tasks and should make arrangements for and support then. 


Third, we should not relax crop cultivation while diversifying the economy. 

In line with our region's actual situation, this year, the grain farming acre- 
age of the whole region should be stabilized. The areas which greatly reduced 
their farmlands last year should properly expand their grain farming acreage, 
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and exert strenuous efiorts to raise the per unit area yield of grain to en- 
sure a stable growth of grain. We should adopt appropriate economic policies 
to ensure that peasants who produce more grain will have actual benefits. 


Fourth, we should vigorously and steadily develop township enterprises. At 
present and in the future, we should lead the township enterprises to shift 
the focus of development to the processing industry of farm, animal by- 
products, and sideline products, and the service industries of storage and 
transport of these products. All localities may also vigorously develop min- 
ing and the building materials industry in line with their own local conditions 
and in accordance with the relevant state stipulations. It is necessary to 
develop more family-based individual and joint-household enterprises. In most 
pastoral areas in particular, the development of township enterprises is jus 
a beginning. These areas may operate some enterprises in line with the 
principles of suiting measures to local conditions, acting according to one's 
capability, and giving appropriate support by the state. 


Fifth, we shou'd strengthen purchase, invigorate the circulation channels, 
and enable the peasants and herdsmen to have more real benefits from develop- 
ing production. The state commercial and supply and marketing departments 
should fully display their role as the circulation channels, attend to the 
purchase of farm, sideline products, and animal by-products by adopting the 
economic contracting system, and vigorously open more markets in an effort to 
invigorate business. We should actively develop village trade fairs, and en- 
courage peasants and herdsmen to serve as workers or to engage in business. 


Sixth, we should strengthen the building of basic farmland grassland and water 
conservancy facilities, actively popularize agricultural and animal husbandry 
science and technology, and mobilize the enthusiasm of the masses in building 
farmland and pastoral land and in applying science and technology at any time 
by means of the policies of whoever develops the land may own the benefits 

and whoever exerts great efforts and spends more on his land may receive 
greater benefits. The existing basic facilities should be protected and 
managed in a better manner so that they may continue to display their role. 


Seventh, we should do a good job in helping the poor, work out feasible plans 
for helping the poor become better off, and implement these plans through 
the effective efforts of the cadres at all levels. 


Eighth, all fronts, all trades and professions should firmly foster the idea 
of taking large-scale agriculture as a foundation, and provide effective and 
inexpensive social services for agriculture and animal husbandry. We should 
absolutely oppose the practice of proceeding from the partial interests of 
each specific unit and department while doing everything and the erroneous 
ways of doing things such as extorting benefits from the peasants and imposing 
unceasonable burdens on them. 
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NEI MONGGOL 


BRIEFS 


NEI MONGGOL GRAIN BASES--Through 3 years of efforts, Nei Monggol has achieved 
encouraging results in the construction of its marketable grain bases. This 
year the 15 marketable grain base banners (counties) throughout the region 
planted more than 13 million mu of grain and soybeans, 26 percent of the total 
grain and soybean areas of the region. They produced 4.68 billion jin of 
grain, 39 percent of the total grain output of the region. The oil-bearing 
seed output and the beet output of these banners and counties amounted to 44.7 
and 64 percent, respectively, of the region's total. These 15 marketable 
grain base banners (counties) provided a total of 1.35 billion jin of market- 
able grain, amounting to 50 percent of the region's total. [Excerpt] [Hohhot 
NEIMENGGU RIBAO in Chinese 24 Dec 85 p 2 SK] /12712 


NEI MONGGOL OIL-BEARING SEED--By 25 November Nei Monggol had purchased 515.85 
million jin of oil-bearing seeds, overfulfilling by 15.85 million jin the 
annual target of contract purchase and showing an increase of 170 million jin 
over the same period of last year. This year the region expanded its oil- 
bearing crop areas by more than 3.3 million mu, and its output reached 1.7 
billion jin, some 400 million jin more than last year. It is expected that 
the region can purchase 700 million jin, 300 million jin more than 1984. 
[Excerpts] [Hohhot NEIMENGGU RIBAO in Chinese 23 Dec 85 p 1 SK] /12712 


1¢85 AGRICULTURAL PRODUCTION--In his report to the regional meeting of secre- 
taries of the banner and county CPC Committees, Comrade Bu He said that the 
region still reaped bumper agricultural and livestock harvests in 1985, 
despite the fact that some areas suffered serious natural disasters. The 
total grain production reached 12.1 billion jin, an increase of 210 million 
jin over 1984. The output of oil-bearing crops and beets, respectiveiy, 
reached 1.5 billion jin and 5 billion jin, respectively showing increases of 
26 percent and 77.9 percent over 1984. The region set historical records with 
regard to output of grain, oil-bearing crops, and beets. By the end of 1985, 
the total number of animals reached 30.96 million head, an increase of 210,000 
head over the corresponding period of 1984. Notable increases were registered 
in the number of animals slaughtered and sold as commodities. [Text] [Hohhot 
Nei Monggol Regional Service in Mandarin 1100 GMT 24 Jan 86 SK] /12712 
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NINGXIA 


FARMLAND IMPROVEMENT HIGHLIGHTED 
Yinchuan NINGXIA RIBAO in Chinese 3 Oct 85 p 1 


{Article by Wang Jiangpeng [3769 3068 7720]: “Region's State Farm and Land 
Reclamation System Perseveres in Carrying Out Farmland Capital Construction; 
Suits General Method to Local Situations for Comprehensive Control") 


[Text] State-owned farms subordinate to the Ningxia Autonomous Region State 
Farm and Land Reclamation Bureau are persevering in year-round capital 
construction of farmland, full and equitable use of land and all agricultural 
resources, maintenance of a benign cycle in the agricultural ecology, steady 
improvement in production conditions, advancement of all-around development of 
farming, forestry, animal husbandry and sideline production, and improvement 
of economic results. 


Formerly when agricultural production was adversely affected by "leftist" 
ideology, the soil was farmed but not nurtured ina plundering style of 
production that caused ever increasing deterioration of the soil structure. 
Following the 3d Plenum of the 11th CPC Central Committce, the state farm and 
land reclamation system operated farms cared for by families of staff members 
and workers. This aroused the enthusiasm for production of the broad masses of 
staff members and workers. They regarded farmland capital construction as a 
boon to sustained increases in agricultural yields and a rise in economic 
results. Since the beginning of this year, they have taken the following four 
actions: 


1. Digging of drainage ditches. After tne summer harvest, all farms used the 
time between busy periods in farming to clean out irrigation and drainage 
ditches. As of 25 September, they had dug out 123 main irrigation ditches, 
branch ditches and drainage ditches, moving 540,000 cubic meters of earth. The 
soil at Qianjin Farm is very saline, so year-round digging of ditches was 
continued there. During 1985, 66 ditches totaling 40,000 meters in length 
were dug, necessitating the movement of 80,000 cubic meters of earth. 


2. Nurturing soil fertility. They practiced "three make sures" as follows. 
First was to make sure to return crop stalks and stems to the fields. The 
whole state farm and land reclamation system has 200,000 mu of wheat and 
barley stems and sunflower stalks, all of which were plowed back into the 
soil for a considerable alteration in the soil's physical and chemical 
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properties and a rise in its organic content. Second was to make sure to grow 
green manure. Fifteen state-owned farms are now growing 28,000 mu of green 
Ganure to increase organic matter in the soil. This plays an active role in 
the prevention of soil salinization. Third was to make sure to fertilize in 
the fall. All the farms in the state farm and land reclamation system 
fertilize the fields in fall every year using more than 400 million jin of 
farmyard manure yearly. In 1985, a 130,000-mu area was fertilized in the fall. 


3. Leveling of fields and preparat:on of the soil. Throughout the system, 
28,000 mu of fields has been releveled, and now 90 percent of the area meets 
standards for consistently high yield fields. The soil on farms in 
Changshantou was uneven, making it difficult to irrigate the fields properly 
and protect crop seedlings. During August and September 1985, the farm 
mobilized all staff members and workers to integrate the leveling of fields, 
the preparation of the soil, the digging of drainage ditches, and the 
construction of irrigation ditches for all-around control using both manpower 
and machines. Now there are 5,000 mu of level fields, providing a foundation 
for agricultural production in 1986. 


4, Deep plowing of the soil. Following the summer harvest in 1985, all farms 
took advantage of the opportunity to use machines for the deep plowing and 
sunning of 140,000 mu of wheat and barley fields so that the soil would become 
friable and the cultivated layer increase. 


Thanks to the unremitting yearly perseverence in farmland capital 
construction, the area producing consistently high yields has increased 
gradually and a bumper crop has been harvested for 5 consecutive years. Grain 
yields have increased 5.4 percent annually. 
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NINGXIA 


BETTER MANAGEMENT OF NINGXIA'S GRASSLANDS 
Yinchuan NINGXIA RIBAU in Chinese 9 Oct 85 p 1 


[Article by Zhou Xuan (0719 2467]: "Region's Grassland Enterprises Develop 
Rapidly; Implementation of Grasslands Control Regulations and Stabilization of 
Grasslands Use Rights"] 


[Text] Ningxia' grassland enterprises have developed rapidly in recent years. 
The entire Autonomous Region's artificially sown grassland area amounts to 
1.91 million mu, and the usable natural pastureland area is 38.38 million mu. 
Destruction and regression of the grasslands has been substantially 
controlled. In the southern mountain region, the lack of grass is less serious 
than formerly, and the environment is being gradually improved. 


In developing the grasslands, Ningxia's Animal Husbandry Bureau has taken the 
following actions in conjunction with cities and counties: 


1. Complete implementation of "Trial Regulations for Control of Grasslands in 
the Autonomous Region," stabilization of grassland use rights, and institution 
of a grasslands production responsibility system. All these things have been 
done in seven counties of Yinnan Prefecture and in Shizuishan City. It is 
expected that they will be completed at the end of 1985. All the counties of 
Guyuan Prefecture have set up pilot projects, andin all the villages, 
brigades and farms where grassland use rights have been stabilized, the 
grasslands are under someone's control; the person in control has rignts; 
these rights carry responsibilities; discharge of the responsibilities 
produces benefits, and reckless reclamation of grasslands for farming, digging 
up of the turf, cutting of vegetation and overpasturing have been halted. 
Natural plant cover on the grasslands has revived markedly to set the stage 
for further development of grassland enterprises. 


2. Simultaneous with care and improvement of the natural range has. been 
energetic expansion of the planting of grass and intensive management of the 
grasslands for the creation of small areas that are of vastly greater economic 
value than the natural range. In Guyuan Prefecture in particular, the 
planting of grass has gone ahead very rapidly, the fine pasture grass area 
covering more than 80 percent of the area sown to grass throughout the 
prefecture. Incomplete statistics show 140,000 households as having sown 
between 1 and 10 mu of grass throughout the prefecture; 6,000 households as 
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having sown between 11 and 20 mu; and quite a few households as having sown 49 
mu or more. The large rise in the number of households specializing in the 
planting of grass has greatly moderated the pressure of livestock on tie 
grasslands and has set the stage for synchronized cattle husbandry. During 
1985 Ningxia’s grassland Stations will highlight grass growing in 
developmental areas, setting up three 10,000-mu pilot project areas in the key 
developmental areas of Zhongning, Wuzhong and Helan counties where they will 
plant 33,000 mu of grass. They have also set up grass seed bases at three 
sites including Hukengta in Zhongning County, Caotaizi in Qingtongxia City, 
and Huangshawo in Wuzhong City and have introduced and popularized the growing 
of fine perennial grasses such as esparcet [Onobrychis sativa] and shadawang 
[3097 2092 2489], suiting the grass to the land on the basis of natural 
conditions in various areas. 


3. Launching of scientific experiments and resource surveys for steady 
increase in the growing of grass and improvement of the range through 
Supplementary sowing. In recent years, Ningxia's grasslands stations have set 
up 35 fixed grassland observation sites throughout the Autonomous Region while 
carrying out, at the same time, surveys of grassland resources throughout the 
Region and conducting field surveys of meadow type natural protection zones. A 
200,000-word “Survey Report on Grassland Resources in Ningxia" has. been 
written, and an "Overall Plan for Meadow Type Natural Protection Zones" has 
been formulated to provide a scientific basis for the care, use and 
development of Ningxia's grasslands. The Regions's grassland stations have 
also begun an experiment in fencing of the grasslands by households 
specializing in animal husbandry in Taole and Lingwu counties. They have 
conducted experiments in alternately closing off and harvesting in salt pond 
dryland areas. These experiments have helped alter the seasonal uneveness in 
supply of fodder grass and the inequitable use of the grasslands. 
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NINGXIA 


PLANS LAID FOR PROCUREMENT OF SUGARBEET CROP 
Yinchuan NINGXIA RIBAO in Chinese 3 Oct 85 p 1 


{[Article: “Large Quantity of Sugar Beets To Be Purchased in 1985 and Time Is 
Short; Yinchuan Sugar Mill Manager Sends Letter to Newspaper Calling For 
Concentration of Forces for Procurement so that Peasants Do Not Suffer 
Losses" } 


[Text] Sugarbeet growth in Ningxia has been heartening during 1985 and a 
bumper crop is in view. The procurement seasons is near at hand. This year's 
Sugarbeet procurement work will be characterized by large quantities to be 
purchased over a wide area in a very short time, posing high requirements. How 
can a good job be done in sugarbeet procurement this year? Yinchuan sugar mill 
manager Wang Shulin [3769 2885 265] recently wrote a letter to the newspaper 
that spelled out the need to use every available means to concentrate forces 
to do a good job of procurement so peasants do not suffer losses! 


In his letter, plant manager Wang Shulin forecast a gross output of between 
160,000 to 180,000 tons of sugarbeets in 1985 from the area from which the 
Yinchuan sugar mill draws its raw materials. This will be 30,000 to 40,000 
tons more than in 1984. These sugarbeets are found in 12 state-owned 
agriculture, forest and livestock farms and among more than 40,000 peasant 
households. They amount to approximately 140,000 cartloads. Since the sugar 
mill was enlarged in 1985, the time for procurement has been delayed somewhat; 
nevertheless, since the peasants are anxious to sell their beets, clear the 
land, and irrigate it for winter, in order to complete the procurement task, 
maintaining both quality and quantity, and so the peasants will not suffer 
losses, the sugar mill has decided to take the following six actions to 
guarantee procurement. 


1. To use the 10 days before procurement begins to run training classes for 
procurement station chiefs and for personnel who man the scales, who check the 
scales, who examine quality and make deductions for materials included that 
are not sugarbeets, and who keep accounts, receive and pay out money. This 
will be done so procurement personnel are thoroughly familiar with their 
duties and responsibilities, to increase their vocational skills and work 
capabilities, thereby improving quality of service and work efficiency. 
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2. Launching of a campaign to set up courteous procurement stations. 
Procurement personnel should be modest and considerate. They should work 
selflessly for the public interest and singlemindedly render service to 
sellers. Clearcut standards for the checking of all procurement stations have 
been formulated with provisions made for regular evaluation and comparison, 
and expression of public opinion. Orderliness of procurement is to be an 
important part of checking that will be linked to the individual's wellbeing. 


3. Formulation of strict discipline in procurement and measures for rewards 
and punishments. Those who used their positions to engage in collusion or 
graft, to create difficulties for or to beat and curse peasants, or to solicit 
gifts and accept bribes, shall be severely punished following investigation 
and verification, and all disciplinary measures will be made public for public 
supervision. Reports from the public and praise or blame from news 
organizations are to be appropriately rewarded or penalized. 


4. Increase in number of procurement points and lengthening of procurement 
period to accommodate sales by peasants. In 1985, five procurement points 
will be added including those at the Huangyangtan Farm and at Zenggang. In 
addition, the sugar mill is to disburse funds to add scales at Yesheng, 
Yanghne, Xigang, Fanchang and Sishilidian. Every procurement station and site 
will work a 12-hour day, and procurement will be completed on the day for 
which sales coupons were issued. Arrangements for sugarbeet procurement 
outside of plans are to be discretionary, depending on how busy the day's 
procurement has been. It is anticipated that daily procurement during 1985 
will be 30 percent or more higher than in 1985. 


5. <Abdiding by contracts. All units or individuals who signed sugarbeet 
procurement contracts at the beginning of the year are assured of having their 
beets purchased and the contracts honored. Sugarbeets not provided for by 
contracts are to be procured in accordance with Ningxia Autonomous Region 
People's Government Office Document No 137 (84). Those who volunteer to store 
Sugarbeets are to be paid a storage fee in accordance with regulations by the 
Sugar mill. 


6. Maintenance of procurement standards, with concurrent concern for the 
interests of the country, the sugar mill and the peasants. Any seller who 
wilfully resorts to deception or misrepresents the quality of products is to 
be punished in accordance with relevant regulations. In order to help the 
public exercise supervision, all procurement personnel at stations (or sites) 
are to wear an arm patch stating their duty (or position). The sugar mill will 
give a reward for important criticisms or suggestions from the public that are 
of value. In order to insure that procurement is carried out smoothly, the 
Sugar mill will invite local government and public security units to help 
maintain order. Before procurement begins, weights and measures units will 
inspect scales. During the procurement period, all procurement states are to 
accept supervision and guidance willingly from local industrial and commercial 
units. 
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QINGHAI 


BRIEFS 


QINGHAI RAPESEED HARVEST--Xining, 24 Dec (XINHUA)--Qinghai Province 
achieved a bumper rapeseed harvest in 1985. Total output reached 

193 million jin, or 32 percent more than the 1984 harvest. In 1985, the 
province had some 1.34 million mu of rape fields, exceeding the previous 
year's acreage by some 210,000 mu. The average yield of rapeseed per mu 
was raised to 143 jin from the previous year's record of 129 jin as a 
result of popularization of improved growing techniques. [Summary] 
[Beijing XINHUA Domestic Service in Chinese 1143 GMT 24 Dec 85 OW] /12858 
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SHAANXI 


BRIEFS 


URGENT NOTICE ON WINTER IRRIGATION--The General Office of the provincial 
People’s Government issued an urgent circular on 21 January demanding that the 
province immediately take measures to carry out winter irrigation work. The 
circular points out: The province has had very little precipitation since 
October. Rainfall in most places has been more than 80 percent below normal, 
and has been far from meeting the needs of the over-winter crops. Some of the 
wheat on the dry plains has turned yellow. The drought is rather serious. 
However, most places have failed to attach sufficient importance to winter 
irrigation, and large numbers of water conservancy tacilities have not been 
brought into use. At present only 20 percent of the wheat has been given 
winter irrigation. According to the weather forecast, precipitation will re- 
main below normal for a time, and the drought will continue to develop. The 
circular demands that all localities immediately take etfective steps to 
promote winter irrigation. [Excerpt] [Xian Shaanxi Provincial Service in 
Mandarin 2300 GMT 22 Jan 86 HK] /12712 
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SHANDONG 


SHANDONG REPORTS ACHIEVEMENTS IN SECOND-STAGE RURAL REFORMS 
SK250355 Jinan DAZHONG RIBAO in Chinese 29 Dec 85 p 1 


[Excerpts] By earnestly implementing the spirit of Document No 1 issued by 
the central authorities, the broad masses of rural villages have achieved 
sustained and stable development in an all-round way in agricultural produc- 
tion in 1985, the first year, in which the province began to conduct the 
second-stage reforms in rural areas. The total grain output may reach more 
than 62 billion jin, an increase of more than | billion jin over the 1984 
figure. The total cotton output may reach more than 22 million dan and the 
total peanut output may reach more than 50 million dan, topping the previous 
peaks. The production of jute, bluish dogbane, flue-cured tobacco, melons, 
and vegetables has shown an increase on a large scale. Undertakings in 
forestry, animal husbandry, sideline, fishery, and rural industries have 
achieved an all-round development. Calculated in terms of comparable items, 
the province's total agricultural output value may surpass that of 1984 by 
12 percent and the total agricultural incomes may surpass that of 1984 by 7 
percent. 


The economic achievements are gratifying, and what is more inspiring is the 
life and vitality brought to the development of rural areas as a result of the 
reform work. 


We have taken an important step in implementing the state policy on conducting 
reforms in managerial systems of the rural economy. In line with the provi- 
sions of Document No 1 issued by the central authorities in 1985, our province 
has changed the system of conducting the state-monopolized purchase contracts 
of grains, peanuts, and cotton, and has delegated much power in fixing the 
prices of aquatic products, hogs, poultry, eggs, vegetables, and fruits. 


We have increasingly rationalized the structure of rural production. By 
earnestly implementing the guideline of “by no means slackening efforts to 
engage in grain production and actively developing a diversified econcmy,” 

and in line with the principle of achieving an all-round development in agri- 
culture, forestry, animal husbandry, sideline production, and fisheries and 
conducting compreher.-ive management among agriculture, industry, and commerce, 
localities throughout the province have actively and adequately readjusted the 
structure of rural production this year, resulting in an increase not only in 
the total grain output, but also in the variety of outstanding and best-sale 
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grains. The province has reduced the sowed acreage of cotton by one-third, 
and increased that of wheat, peanuts, and cash crops, including melons and 
vegetables, in line with the local conditions. The province has also achieved 
healthy development in establishing township-and town-owned enterprises, 
particularly achieving faster development in setting up new industries that 
are urgently needed by rural areas. It is estimated that the total incomes of 
the township-and town-run enterprises throughvut the province in 1985 may show 
a 26.8 percent increase over the 1984 figure. At present, the province has 
more than 700,000 township-and town-owned enterprises that have accommodated 
more than 6.5 million staff members and workers who account for 22.6 percent 
of the total number among the rural labor force. Their fixed assets and cir- 
culation funds are worth more than 7.5 billion yuan, and they have thus become 
the vital power to change the natural economy of rural areas into a commodity 
one. Generally speaking, the province's work of readjusting the production 
structure in rural areas has been successful and the effects of the work have 
been remarkable. 


We have further achieved development and improvement in carrying out the co- 
operative economy in rural areas. In developing and improving the new system 
of integrating the unified management with the decentralized one of households, 
localities throughout the province have actively carried out effective explora- 
tions in this regard this year. At present, more than 80 percent of villages 
throughout the province have established zonal economic and cooperative organ- 
izations at the village level. 


We have accelerated the pace of carrying out development and construction in 
areas that are poor and have difficulties. While grasping well the work of 
areas and units with prosperous economies, the departments at provincial, 
prefectural, city, and county levels have generally paid attention to helping 
the backward and vigorously improving the weak links. The governors, mayors, 
county heads, and commissioners have exerted all-out efforts to carry out 
development in areas with mountains, islands, and lakes, and in the Huang He 
delta, and have basically scored achievements. 


In facing the excellent situation, we should, however, remain sober-minded 

and note the newly-developed state of affairs and problems. Though our pro- 
vince has achieved rapid development in the rural economy and upgraded the 
standard of the people's livelihood, when judging from the situation as a 
whole, the rural areas throughout the province have only basicaliy dealt with 
the problems concerning food and clothing, the wealth of the peasants has not 
been great, and the peasants’ per capita income, for more than 10 percent of 
the total number of peasants throughout the province, has been under 150 yuan, 
causing many to still incur relative difficulties in their livelihood. The 
province's agricultural foundation has still been fairly poor, its ability to 
combat disasters has not been strong, and its production standard has also not 
been high. The province has only made a start in conducting the second-stage 
reforms that will deal with a wider range of problems and encounter greater 
difficulties. Therefore, it is necessary for the province to further conduct 
improvement and coordination in a large number of aspects. We should further 
do a good job in grasping work, thoroughly implement the party's policies on 
rural work, continuously and deeply conduct reforms, improve the production 
conditions, and organize commodity service in order to promote the sustained 
and stable development of the rural economy. All of these are important tasks 
in rural work for the upcoming new year. 
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SHANDONG 


SHANDONG VICE GOVERNOR SPEAKS ON FARM MACHINERY 
SK231010 Jinan Shandong Provincia! Service in Mandarin 2300 CMT 22 Jan 86 


[Text] At a recent meeting, Vice Governor Lu Hong stressed that in the new 
situation we should understand the position and functions of farm mechaniza- 
tion at a new level and with a foresight of development. 


He said: Through hard work over more than three decades, farm machines in 

our province have become an important productive force, and have played or 

are playing an important role in stimulating rural economic development and 

in readjusting the production setup. Judging from the needs of future develop- 
ment, the functions of farm machines will become more important. First, fol- 
lowing the gradual deepening of rural reform, the commodity economy has 
developed rapidly, the level of specialized production has become increasingiy 
higher, and more and more labor forces will leave the farmland to engage in 
industrial production or business. This calls for improvement of the 
mechanization of planting and of labor productivity, and a narrowing of the 
income difference of those engaged in industrial production and those engaged 
in farming in order to protect the enthusiasm of peasants for managing tarm- 
land. Second, when the rural economy is developing toward modernization, 
specialized production and commodity production, we should replace outdated 
production tools and manuai labor with advanced technology and equipment. 
Third, at present among the agricultural population of our province, the 
average per-capita possession of farm machinery property is worth nearly 100 
yuan. We are responsible to manage and use farm machines well so that they 
can develop their functions and create wealth. 
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SHANDONG 


BRIEFS 


SHANDONG TOBACCO PROFITS--In 1985 the tobacco departments in Shandong Province 
earned 1.11 billion yuan of profits, an increase of 120 million yuan, or 21.8 
percent over 1984. The proportion of quality tobacco leaves, the output c! 
cigarettes, and the sales volume were the best in history. [Summary] [Jinan 
Shandong Provincial Service in Mandarin 2300 GMT 27 Jan 86 SK] /127i2 


SHANDONG GRAIN PRODUCTION--During the Sixth 5-Year Plan period, the per-capita 
possession of grain in Shandong Province surpassed the state average level. 


1986 


The annual average increase of grain production was 5.6 percent in this period. 


The per-capita possession of grain increased from 800 jin in 1984 to 810 jin 
in 1985. [Summary] [Jinan Shandong Provincial Service in Mandarin 2300 GMT 
31 Dec 85 SK] /12712 
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SHANGHAI 


SHANGHAI OUTSKIRTS DOUBLE INDUSTRIAL, AGRICULTURAL OUTPUT 


HK190620 Hong Kong SOUTH CHINA I1ORNING POST (BUSINESS NEWS Supplement) in 
English 19 Jan 86 p 1 


{Excerpt] Shanghai: Industrial and agricultural output value doubied in the 
economically-developed outskirts of Shanghai over the last five years, offi- 
cials said yesterday. 


Speaking at a meeting of the Shanghai Agricultural Commission, t! said the 
value topped 15 biilion yuan last year--compared with 1980's s villion 
yuan after adjusting for inflation. 


Output value on the outskirts of Shanghai should quadruple well before the 
century ends, they said, contradicting earlier theories that quadrupling out- 
put value by 2000 was impossible in areas witere production already was high. 


The officials attributed the rapid increases in output value to China's on- 
going economic reforms. 


Since 1978, the country's responsibility system linking income with output has 
become widespread in the countryside. Last year, mandatory sales to the 
government were reduced, allowing peasants to sell far more of their goods at 
floating prices. 





A recent survey by the local statistical office showed per capita inceme in 
the area averaged 807 yuan, double what it was i: 198. 


On the outskirts of Shanghai, industry has become central to the economy, the 
local officials said. 


Industrial output value rose 180 percent over 1980 last year te reach 8.8 
billion yuan. While area residents once mostly farmed, about 1.1 million 
peasants, or half of the area's labour force now work in factories. 


Last year, peasants on the outskirts provided domestic markets with 75,000 
tons of eggs, 15 million chickens, three million hogs, 44,000 * ns of fresh- 
water fish and 130 million litres of milk. 


The value of export commodities was }].6 billion yuan last year, up 140 percent 
over 1980. 
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According io the officials, most families on Shanghai's outskirts own a tele- 
vision set, electric fans, a washing machine, a sofa and other durable goods. 


Residents built housing with a total floor space of 55 million square meters 
over the last five years, bringing the per capita average to 25 square meters. 
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SHANXI 


BRIEFS 


WATER CONSERVANCY PROJECTS--During the Sixth 5-Year Plan period, although 
the state greatly reduced its investments in water conservancy capital con- 
struction in Shanxi Province, the areas of irrigated farmland in the province 


were still some 17 million mu. [Summary] [Taiyuan Shanxi Provincial Service 
in Mandarin 2300 GMT 23 Jan 86 HK] /8918 
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